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WHAT IS AHEAD OF US? 
The Favorable Factors Far Outweigh the Unfavorable— 
The Crop Stimulus, 

With the chief restraining influence for uncertainty, 
that of the fate of the Standard Oil Company, out 
of the way, what has the future in store for us? It 
does not require a boundless optimist to take the cheer- 
ful view of what the balance of this year should 
Overtopping everything else, there are rec- 
ord-breaking crops in sight. The cotton crop prom- 
ises to be a splendid one. The wheat crops forecast 

for something like 800,000,000 bushels this year— 
a record outturn in our agricultural history. Fair 
rops have almost always exerted a wonderfully sus- 
taining influence. 


bring. 


Big crops mean big business for 
the railroads, the industrial enterprises and the mer- 
chants. Viewed from the monetary standpoint, the 
country is actually in clover. Enormous funds are 
piled up in the banks, owing to economies practised 
by the people, the drop in imports, growth in ex- 
ports and the recession in business. The indebted- 
ness to Europe has been liquidated, and on top of this 
an enormous credit balance for our country has been 
reated. This credit balance will grow as soon as 
ur cereal exports are resumed, and they promise to 
be of a substantial character, on account of the dis- 
appointing crops in Russia and Argentina, which, ac- 
The main 
forces, in other words, which make for prosperity are 
working in our favor. 

It is true that political uncertainties are still over- 
langing the country, and there is the likelihood of 
new corporation baiting and tariff agitation; but these 
influences must at this juncture be considered of 
The outcome of the Standard Oil 
Company’s case has again shown that nothing is eaten 

hot as it is cooked. No destruction of property 
has taken place; no convulsion of business has been 
produced. There was move hysteria in the affair 
than actual danger. The trust investigations will 
carcely reveal shocking results. They can hardly 
bring forth more than is now known. The Demo- 
crats, by plunging into investigations, are only play- 
ing to the galleries. The tariff agitation will for some 
time to come remain barren of disturbing results. 
The Republican Senate will not coincide in a Demo- 
cratic tariff bill and, even should the Democratic 
ascendency in the nation continue, there can be no 


cording to reports, are very meagre. 
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minor importance. 








Democratic Senate until 1913. Even the adoption 
of a revised tariff this or next year by both Houses 
of Congress will not mean its approval by the Presi- 
dent, whose signature it will require. Whether ad- 
verse influences may intrude themselves during the 
balance of the year or not, the forces in favor of 
economic progress and prosperity are too strong to 
be checkmated. We are heading toward better times 
—for the fundamentals of the situation are right and 
strong. This may not mean that we are going to 
have a long-drawn-out bull movement or wild stock 
markets (and it would be better that we did not), 
but it certainly means increased business activities in 
every part of the country, which ought to find their 
fair reflection in the security markets. 


A “BARGAIN” OFFERING IN RATES. 
A Significant Move by the Erie Which May Lead to a 
Speedy Trade Revival. 

Had the news which now comes from Chicago 
been published in Wall Street last winter, that the 
Erie Railroad has decided to cut freight rates be- 
tween Chicago and New York, it would have been 
worth half a dozen points in stocks to the bears. 
Now the news is greeted by a sharp rise in Erie 
What, 


therefore, does this confusing cross-current of events 


shares to a figure not seen in many months. 


mean ? 

We must go back to the Brandeis school of econo- 
Mr. 
of the shippers, told the Interstate Commerce Board 
that there ways in which the railroads 
could economize and that a more business-like con- 


mists for an explanation. Brandeis, on behalf 


were many 
duct of railway transportation would save many mil- 
lions of dollars annually and make up for the low 
receipts. The Commission took this view of the 
case and the railroads, soon after the opinion refus- 
ing the increase was handed down, proceeded to in- 
stitute the changes and reforms which only a short 
time before their representatives had declared to be 
impossible. As a matter of fact, had the railroads 
been permitted to increase the rates, such higher 
doubtless have down again 
speedily, because what good is there in unduly high 
freight rates if they do not produce the business? 
The Erie traffic experts apparently became convinced 
long ago that the New York-Chicago rates were not 
too low, but too high, and that they must be lowered 


charges would come 
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if traffic was to be increased and sluggish trade en- 
couraged to revive. They decided, as it were, on a 
“bargain sale’ of rates, and in order to make the 
offering pay they made a traffic agreement with the 
Hudson Navigation Company, operating on the Hud- 
son River, whereby traffic will be taken by rail and 
water over the Erie, and the Hudson River and Lake 
Erie. ‘This will enable the road to handle a great 
deal more through business by all rail, and relieve the 
pressure on the all-rail traffic. The schedule filed 
with the Commerce Board states that on June 15th 
the rail and water route rates will be 52 cents per 
hundred, as against the present standard lake and 
rail rate of 62 cents for first-class freight, and the 
ocean and rail scale of 65 cents, and the standard 
all-rail scale rate of 75 cents, which latter the large 
roads unsuccessfully sought to have increased to go 
cents. The all-rail rate is not changed, but an enor- 
mous traffic is unquestionably in sight for the Erie 
under its new schedule. 

The Erie road, thanks to the present efficient man- 
agement, is in a position to handle an enormous traf- 
fic; and it is not to be wondered that the big trunk 
lines are fearing that they will have to meet the 
new cuts. Why shouldn't they? They know that 
the consumer everywhere is crying for a reduction of 
the cost of living and that, if they meet the public 
demand so far as transportation cost is concerned, 
similar reductions will be forthcoming from producers 
and other handlers—in fact, they are already com- 
ing. Undoubtedly, if a general rate reduction does 
come, covering the important Chicago-New York ter- 
ritory, it will give an impetus to trade that will be 
incalculable in its benefits and a stimulating force to 
our present lagging trade. All lines of industry are 
coming to accept the new theories of increased effi- 
ciency and lower cost; and it is at least certain that 
it could not end in the failures which- combinations 
like the Steel Trust and the copper combine have 
met with in their uneconomic endeavors to boost 
prices at a time when the natural trend and drift 
are downward. 


THE COMING STEEL INVESTIGATION. 
If It Is a Good Trust No Harm Will Follow, But Will 
Prove Beneficial Instead, 


While Wall Street appears to make light of the 
coming investigation of the Steel Trust, considering 
that there is more politics in it than sincerity of mo- 
tive, it will scarcely pay the investing public to treat 
this matter flippantly. If the Steel Trust is as good 
a trust as its loyal friends contend, then the investiga- 
tion cannot harm it. Rather will a probing prove 
beneficial, for it would wipe away many sleeping 
suspicions that some of its operations need the light 
of day turned on them. However, no one can tell 
what an investigation may uncover. Before the probe 
into the large life insurance companies began, it was 
not taken seriously; but ere the investigators had 
gone far, it uncovered some iniquitous operations, 
and the impairment of confidence was far-reaching. 
If any bomb is to. be exploded in the coming investi- 
gation of the Steel Trust, we are inclined to think 
the train to it will lead from the corporation’s pecu- 
liar charter permitting it to buy, sell and barter in 
its own securities. 


GUGGENHEIMS CONFER WITH GUGGENHEIMsS. 
On How to Make Use of More of the American Smelting 
Co, Stockholders’ Money.—The Solid Seven. 

We are informed that it is the intention of the 
American Smelting & Refining Company to take ove: 
from the Guggenheim Exploration Company nearly 
$13,000,000 of the common stock of the American 
Smelters Securities Company, which the Explorati 
Company still owns. To this end we understand 
number of conferences have been held. 

Now the humorous side of this story is that 
of the seven Guggenheims have all the say, by 
grace, or ‘tis better to state, the docility, of 
American Smelting shareholders as to what this cor- 
poration may do, and at the same time the san 
seven Guggenheims hold the control of the Explora- 
tion Company as one of the family’s most precious 
assets. 

Because of this relationship, any conferences nat- 
urally develop into a family discussion where the 
first consideration is, of course, their own welfare. 
On the books of the Smelting Company the commo: 
stock of the Securities Company, amounting to $17, 
751,000, has for years been carried at $1. That one 
dollar is a nominal valuation. The truth is that, 
when the Securities Company was formed, this stock 
cost it practically nothing, and the block the Gug 
genheim Exploration Company received for its 
shares in compensation for some mining properties 
not beyond the stages of claims at the time, did not 
cost it any more. 

But now that the Smelting Company is in cash 
what do the Guggenheims do? They get together 
and decide it is a very good time to turn over thie 
balance of their holdings, costing them very little, 
for a tidy sum like $8,000,000, all of which comes 
out of the pockets of the ‘Smelting Company share- 
holders. 

As a family of financiers, the “solid seven” will 
easily come under the recent United States Supreme 
Court decision, putting the ban of the Court’s dis 
pleasure on unreasonable combinations in restrain! 
of the best interests of that part of the public whic! 
has invested its funds in their enterprises. 


IN THE LIGHT OF REASON. 
Giving a Vital Force to the Constitution. 


Nothing in the Standard Oil decision by the 
United States Supreme Court has made such a dee) 
impression as the declaration of Chief Justice White 
that the real meaning of the Sherman Anti-Trust la 
is to be considered and interpreted in the light 
reason, and not literally. The letter kills, but the 
spirit revives. The Court’s declaration gives ou! 
Constitution elasticity and living force. It lifts the 
Constitution up to the spirit of the times. It mak: 
it a vital force in the continuous changes of life and 
business. The Court has acted in the spirit of th 
fourth verse of the Seventy-Second Psalm: “I! 
shall judge the poor of the people; he shall save the 
children of the needy and shall break in pieces tic 
oppressor.” 

In the eyes of the Court the Standard Oil Com- 
pany was the oppressor, and the Court has, there- 
fore, decided that it must be broken. Our Supreme 
Court, in a momentous issue, has once again prove 
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itself the bulwark of our liberties and the protector 
ur rights. There can be no danger in ambiguous 
as long as the principle prevails, as laid down 
the highest tribunal, that everything must be 
lved in the light of reason. 


MORE RED BLOODED MEN. 
Insurgents On the Cotton Exchange Wil] Put Up a Fight. 
n the Cotton Exchange there are some members 
least who have felt keenly the criticism that their 
nization exists solely to provide a comfortable 
for speculators in which to gamble in cotton 
res rather than to provide a central market for 
staple. These insurgent members intend to put 
their own ticket in opposition to the regular 
\hether the insurgents win the election or not, 
y at least feel that their fight has shown the 
utry that there are some members who believe the 
cisms made against their Exchange are justified, 
that they are trying to inaugurate reforms to 
ve the cause for complaint. What a difference 
pirit shown here to that which prevails on the 
York Stock Exchange! Would there were more 
blooded men in that organization, instead of a 
which supinely bends the knee before a power 
has made their organization something of a 
ching stock in the commercial world by their arro- 
and refusal to inaugurate reforms long re- 
lired. 


CAN ALDRICH COME BACK? 
Banking Campaign for the Central Bank Plan Shows Its 
Strength By Enlisting Secretary MacVeagh. 
he appearance of Secretary of the Treasury 
nklin MacVeagh before a public assemblage in 
Kansas City as the champion of the Aldrich Central 
Hank plan, and with words of praise on his lips for 
\lr. Aldrich personally, is a striking evidence of the 
ress which the campaign of the national banks 
| other powerful banks and bankers throughout the 
ntry have made in the desire to bring pressure on 
( ress to enact Central Bank legislation. To have 
over the Secretary of the Treasury so complete- 
Mr. MacVeagh has been won over is an achieve- 
which attests the strength of the banking com- 
ion behind the Central Bank scheme. 
lr. MacVeagh praised Mr. Aldrich as a great cur- 
reformer, and went so far as to attempt to 
rm hostility to Mr. Aldrich because of his high 
views by declaring that Mr. Aldrich was prob- 
not now such an enthusiastic high tariff man as 
vas before the passage of the tariff bill which 
his name. 
he straight out declaration from Secretary Mac- 
ch in favor of the Central Bank plan is, as he 
the first declaration made openly by the Taft 
inistration in favor of the measure; and it comes, 
, at a time when the discussion has scarcely got 
rted as a subject of close interest to the masses of 
‘ people. The bankers have been making a strong 
paign for the measure, but so far as we are able 
judge the sentiment of the country, the people 
not responded with any unwonted enthusiasm; 
nd the entry of the Administration as a champion of 












Aldrich’s pet measure is doubtless the best card 
played yet. Possibly there will be an awakening 
before the 1912 campaign begins; but we very seri- 
ously question whether such popular interest can be 
aroused, especially where Aldrich is the central figure. 
The outrages of the Aldrich tariff bill still stand 
forth, ghost-like, to point a warning finger at the 
aged ex-Senator and all his schemes. We doubt if 
Aldrich will ever “come back” and be accepted as a 
great currency reformer. The evil men do lives long 
after they are gone. 


THE NEW EFFORTS AT “TRUST BUSTING.” 
Latest Prosecutions Do Not Cause the Uneasiness Form- 
erly Experienced. 

If anything is meant by the efforts of the Govern- 
ment to break up the Lumber Trust, the Harvester 
Trust and a number of other trusts, it probably aims 
only at ascertaining whether these trusts are unrea- 
sonable in their make-up, organization and purposes. 
In the light of the Supreme Court’s decision, the case 
of each trust must be adjudicated individually by 
the courts, according to the evidence to be produced. 
The activities of the Department of Justice against 
the trusts have, however, ceased to work on the 
nerves of the business world. Whatever there may 
be in store for each of the numerous trusts, the coun- 
try is not going into hysterics any more, but will com- 


placently await the outcome. Trust busting has 


ceased to be the bogey it once was. 


BANKERS AGAINST CONFISCATION, 
Refuse Uniformly to Bid for San Francisco Water Bonds 
Believing Private Co’s Injury Was Sought. 

A deep significance, jn the minds of interested Eastern 
bankers, is attached to recent failure on the part of the 
public authorities of San Francisco to receive a single 
bid for the bonds of the city issued to develop the 
Hatch Hetchy water project and thereby put the Spring 
Valley Water Company, the existing concern which now 
supplies water, in an embarrassing position. The bond 
issue was for $4,000,000 and when the bonds were 
offered the leading bankers who usually bid on security 
offerings of this kind, consulted and the result was that 
no bids were put in. It was the opinion of high legal au- 
thority which was consulted that the city’s move was a 
direct attack on a vested interest and a property right 
which the water company held and that the move was 
an effort to force the private company to sell out to the 
city at the latter’s own terms and that this would create 
a cloud over the title to the bonds, which might mean 
endless litigation. 

Some of the bankers did not go quite as far as to ac- 
cept this view altogether, but they joined with the rest 
in holding that it would be unwise and impolitic to aid 
the city in any way, and the result was that no bids were 
forthcoming. Possibly the negotiations between the city 
and the Spring Valley Company will now be resumed and 
later an understanding reached whereby the city may 
take over the water company’s property at a fair valua- 
tion. In that event a bond issue would doubtless receive 
the support of bankers. The air seems to have been 
cleared somewhat and in his annual report recently 
submitted to the shareholders of the Spring Valley Water 
Company, President Bourne says a decision in the long 
disputed water rates case is to be expected soon and he 
adds: 

It is our hope that the decision may tend to change the re- 
lationship heretofore existing between successive municipal 
administrations and the company, to the end that our public 
relationship may hereafter be characterized by a better mutual 


understanding. We view with great hope the awakening of 
the public conscience that may in time place the regulation 
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of public service corporations in the hands of permanent com- 
missions. It will be a welcome change from a policy that tends 
to pure and simple confiscation to a policy that will recognize 
the rights of the public as well as the rights of the cor- 
porations. 


TO TAKE OVER EVANSVILLE & TERRE HAUTE. 

A special meeting of the Evansville & Terre Haute 
stockholders has been called for July 20, to vote upon 
the proposal for the consolidation of the property under 
the ownership of the Chicago & Eastern Illinois. The 
proposition is to exchange the preferred stock of the 
Chicago & Eastern Illinois on the basis of $83.33 of the 
former for each $100 in par value of the latter. The 
preferred stock of the Evansville & Terre Haute is en- 
titled to a 5 per cent. dividend which is now being paid 
and is non-cumulative. The preferred stock of the 
Eastern Illinois, which is also non-cumulative, pays 6 
per cent. dividend, but the ratio of exchange shows that 
it would make no difference to the Terre Haute stock- 
holders as the income they will receive will be no larger 
than they now get. If anything they will sacrifice by 
the exchange a certain measure of safety as the percent- 
age of indicated earnings for their preferred stock was 
as follows: 30.36 per cent. in 1910, 13.65 per cent. in 
1909, 31.10 per cent. in 1908 and 36.25 per cent. in 
1907, while the percentage of indicated earnings for the 
Eastern Illinois in the same years were as follows: 
1910, 13.32 per cent.; 1909, 7.87 per cent.; 1908, 12.85 
per cent.; and 1907 18.91 per cent. 


CHANCE FOR ANOTHER ABRAHAM WHITE. 
Secretary of the Treasury Left a Way Open to Shoestring 
Bidders for Government Bonds. 

The exploits of Abraham White, who once received 
the award of several millions of dollars of Government 
bonds and a big profit by the expenditure of 2 cents 
for a stamp with which to send his bid to the Treasury 
Department, may be repeated if some shrewd operator 
who is not scrupulous as to the means employed, chooses 
to follow the White methods in the present Government 
offering of $50,000,000 3 per cent. Panama bonds. White 
at one time made a big strike with a similar bid for 
New York State bonds. He organized a trust company 
of his own, on which he drew a check for the 2 per cent. 
of the amount his bid required and, his bid being ac- 
cepted, he was able to resell his option on the bonds 
at a good profit and thereby make good his check when 
it: was presented for payment by the Government or 
State. According to a representative of a well-known 
New York banking house, the Secretary of the Treasury 
has left the way open for a repetition of just such pro- 
ceedings on the part of any unscrupulous dealer. The 
official circular of the Secretary of the Treasury, issued 
a few days ago, announcing the terms of subscription, 
says: 

Each bid for more than $1,000 should be accompanied by a 
certified check, drawn or endorsed to the order of the Secretary 
of the Treasury, equivalent in amount to 2 per cent. of the 
face value of the bonds desired. If the bid is accepted, the 
check will be collected and the proceeds applied toward pay- 


ment of the bonds, the remainder of the subscription ta be 
paid at the place indicated by the subscriber. 


This, it is pointed out by the banker who called the 
matter to the attention of The Financial World, would 
permit of any new Abraham White to put in a bid 
accompanied by a certified check on his own trust com- 
pany created for the emergency, and if his bid were ac- 
cepted, he could sell the bonds awarded to him and have 
the money in his trust company to meet the check sent 
to the Government and also the balance. If the bidder 
were successful in obtaining $10,000,000 of the bonds at, 
say 101, and sold them at 101%, he would make by 
the operation a clean $25,000, or if his profit were 
% point, he would make $50,000. The Secretary of 
the Treasury erred, it is declared, in not throwing 
around the terms of the award such safeguards as would 
assure to the Secretary the receipt of a check on either 
a National bank or a bank or trust company of recog- 
nized standing. Instead the Secretary simply states that 
a “certified check”’ is all that is necessary. 





There is some suspicion in banking circles that the 
Curb quotations for the forthcoming issue are being 
manipulated for a purpose. Some bankers believe the 
Government will not realize anything like a premium 
of 3 per cent., which was alleged to have been bid 
on the Curb this week, and even the Treasury officials 
are quoted as stating that the bonds are expected to 
realize not over one-half of one per cent. premium. The 
public interest is as yet not very keen, considering the 
few inquiries that have been received by the New York 
banking houses. Investors apparently are not very 
eager for a bond that will net less than 3 per cent., 
when there are many other State securities which are 
considered just as gilt edge and safe as a Government 
obligation. Possibly the public demand for the bonds is 
keener in the West, but certainly is not manifest in the 
East.. To The Financial World the Panama 3’s at a 
premium do not possess any attractiveness. 


ANOTHER PLANT FOR TYPE FOUNDERS CoO. 

The American Type Founders Company, which was or- 
ganized in 1892 as a consolidation of the leading type 
foundries of the country, has become much larger by the 
purchase this week of the big Chicago plant of the well- 
known concern of Barnhart Brothers & Spindler, which 
is the largest plant of its kind in the west. It is under- 
stood that the Type Founders Company paid as part con- 
sideration, something like $1,250,000 cash and $750,000 
in second preferred stock of a new stock issued after the 
Barnhart Brothers & Spindler Company was taken over, 
consisting of $1,250,000 in 7 per cent. cumulative first 
preferred stock, $750,000 second preferred and $1,250,- 
000 common stock. A New York banking firm conduct- 
ed the operation and has offered the $1,250,000 preferred 
stock to the public, though it is understood that practi- 
cally all of the stock was sold before the offering was 
made. 

The new preferred issue is preferred as to dividends 
and assets. The company has no mortgage indebtedness 
and no bonds can be placed on the property or assets 
except with the consent of 75 per cent. of the outstand- 
ing preferred stock. The security for the stock consists 
of net assets of over $8,000,000 and quick assets of $1,- 
250,000. Net profits in the last 5 years, available for div- 
idends, have averaged over five times the amount of the 
7 per cent. first preferred. The preferred is also guaran- 
teed, both as to interest and principal, by the American 
Type Founders Company. The $4,000,000 common stock 
of the latter, which now pays 4 per cent. and has paid 
dividends at this rate for the last twelve years, has moved 
up about 13 points in the last three months in anticipa- 
tion of the consummation of the deal just announced. 
The Type Founders Company now controls the great 
majority of the type foundry production of the country, 
there being but two large concerns left which are classed 
at all as formidable producers. 








Our Experience 


of more than 20 years in handling 

Public Service Corporation Bonds 
has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


4% to over 54% 


Write for Booklet F 
** Public Service Corporation Bonds "’ 


HARRIS, FORBES & CO 


N. W. Harris & Co., New York 
56 William Street NEW YORK 














he 
ng 


he 


Or- 
‘De 

he 
}]- 
ich 
ef. 


0 


| 








May 27, I1QII. THE 





FINANCIAL WORLD. 





JNDS, NOTES AND MORTGAGES 





THE WEEK IN BONDS. 

The lessened interest in the stock market displayed by 
public this week, resulted in attention being once 
re directed toward the bond market and the week has 
n one of a fair movement of bonds across the counter, 
igh the real feature has been the heavy absorption 
igh grade issues by the savings banks. New England 
nks especially have been good buyers this week. In 
t section the savings banks and large institutions have 
| the first opportunity to subscribe for several railroad 
sues of moderate size which have not yet been publicly 
nnounced. These bonds, selling on about a 4.30 basis, 
ive been taken freely, not only in New England but by 
large institutions. The financing by a subsidiary of 
Union Pacific Railroad, involving the issue of $25,- 
,000 4 per cent. bonds is cared for by New York and 

foreign bankers jointly. 
Short term notes have again come into the calculations 
of dealers and there was some switching of interest to the 
year Missouri Pacific 5 per cent. notes. The yield 
proved attractive if the name of the maker road did not. 
We understand that much of this temporary financing for 
Missourj Pacific was done by foreign houses identi- 
fied with Speyer & Co. Short term notes of other roads 
e easier, owing to the slight hardening of money rates. 
fhe general attention and interest of bankers and deal- 
has, of course, been centered in the Government’s 
offering of $50,000,000 Panama Canal 3s, and the con- 
ure ig general as to what measure of success these 
bonds will have. Some features of the issue are discussed 
n another column. Meanwhile the market for good pub- 
utility and industrial] bonds continues fairly satisfac- 
tory, and it has not escaped the attention of investors 
that the numerous mergers and concentration of power 
| management which have taken place with respect to 
ic service corporations has strengthened the bonds of 
e companies materially, both in the minds of invest- 

rs and in the market. 

Dealers have been very much encouraged by the meas- 
of activity displayed as the hot weather season ap- 
proaches and they note that would-be buyers are much 
ess timid now than before the Standard Oil decision was 
handed down. Few investors appear to be holding back 
rchases because the Tobacco Trust Case is still unde- 


ed. 


EARNINGS OF FIVE COMPANIES INCREASE. 

The April reports of five companies which are under 
central control, and for the twelve months ended April 
0, show uniform increases, both for the short and long 
eriod, with one exception. The companies reporting 

the Atlantic City Electric Co., the Canton Electric 
Company, the Muncie, Ind., Electric Co., the Rockford, 
Electric Co. and the Scranton, Pa., Electric Co. 
(he Rockford Electric is now showing large net increases, 
for April having been 32 per cent. over the balance 
April, 1910. For the twelve months, however, the 
pany’s net balance fell off $3,581, or 5 per cent. The 
lency toward betterment at this period is very marked 
the exhibits for April show the same gratifying in- 
es such as were noted in our recent review of the 
ngs and operations of these five concerns. The At- 
City company’s gross earnings increased 27 per 
, het gained 57 per cent. and fixed charges 23 per 
The balance, $11,016, was 88 per cent. better than 
\pril, 1910. The Canton company’s gross increased 
er cent.; net, 13 per cent.; fixed charges, 13 per cent., 
the balance, $11,732, was 13 per cent. better. 
\Muncie company’s gross increased 4 per cent, net 103 
’ cent; fixed charges, 24 per cent., leaving a balance 
*6,164, or an increase of 287 per cent. The Scranton 
tric Company’s gross for April increased 4 per cent.; 
S per cent.; fixed charges, 13 per cent., leaving a 
nce of $20,257, an increase of 5 per cent. over April, 
1910. These companies are controlled by the Electric 
‘ond and Share Company. 
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Safety 


Anything that contributes to the safe investment of money 
is deserving of careful consideration. It is for this reason 
that you should eonsider diversifying your investments, 
This is a safeguard against adverse conditions that might 
affect in particular any one section of the country or any 
one line of industry. 

Write for our Pamphlet No. 475, “Judicious Investment.” 


Spencer Trask & Co. 
43 Exchange Place, New York 


Chicago, Ill. 
Members New York Stock Exchange 


Albany, N. Y. Boston, Mass. 




















Madison Gas & Electric Company Ist 6s, 1926 
St. Paul Gas Light Company Ist 6s, 1915 
Indiana Lighting Company Stock and Bonds 
Pennsylvania Water & Power Company Stock 
and Bonds 

International Agricultural Corporation Stocks 
Consolidated Rubber Tire Co, Stocks and Bonds 
Detroit Edison Company Stock and Bonds 


Lamarche & Coady 


25 Broad Street, New York 





Telephone 3669 Broad 

















APPROVED INVESTMENTS 


Missouri, Kansas & Eastern Ist 5s, 1942 
Atlanta, Knoxville & Cin. Div. 4s, 1955 
St. Louis & Suburban Ist 5s, 1921 
and 


Investments legal for Saving Banks 


in N. Y. State 
J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 


BONDS to net 5;% to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 


interest. 
A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORE 














Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


E. S. BAILEY, 66 Broadway, New York City 


ALFRED MESTRE & CO. 


BANKERS 


Established 1864 











MEMBERS OF THE NEW YORK 
STOCK EXCHANGE, DEALERS 
IN MUNICIPAL, RAILROAD 
AND EQUIPMENT BONDS 


Interest Allowed on Deposits 
Subject to Draft 


NEW YORK 


37 WALL STREET 
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PUBLIC UTILITIES 


VIRGINIA RY. & POWER CO. MERGER. 
Trackage Totalling 270 Miles To Be In the Combination— 
Earnings Increasing, 

Directors of the Norfolk-Portsmouth Traction Com- 
pany have voted to accept the plans for the merger of 
the company with the Virginia Railway & Power Com- 
pany, the Gould system which now practically controls 
all the street railway and lighting plants in Richmond 
and Petersburg, Va. The Norfolk & Portsmouth oper- 
ates in Norfolk, Va., the ferry to Newport News and the 
ferry to Old Point Comfort; the two properties combined 
represent 270 miles of traction lines and the whole will 
be under the ownership and control of the Frank Gould- 
Roebling-Briggs interests, the latter representing United 
States Senator Frank O. Briggs, of New Jersey, while the 
Roebling people are the wealthy interests in the Roeb- 
ling wire works of New Jersey. 

The shareholders of both companies will act on the 
merger plans on June 22 at special meetings, but it is 
known they will be ratified. The plans provide for an 
exchange of 1% shares of common stock of the Virginia 
Railway & Power for one share of Norfolk & Portsmouth 
and share for share of the preferred. The common stock 
of the Virginia company will be increased from $4,500,- 
000 to $12,000,000 and there will be $11,500,000 com- 
mon outstanding and $7,700,000 preferred representing 
an increase of $3,000,000. Prior to January 1, 1914, 
preferred stock will be entitled to 5 per cent, non-cumu- 
lative dividends and after that date to 6 per cent. cu- 
mulative dividends. In this connection a statement of 
the earnings for April are interesting. They are as 

















follows: 
> Increase 
Gross CArMingsS ......cccccccess $189,631 $15,200 
GEE TE... nc ccctas<acaasaess 91,657 11,599 
WE BRIS vk ocicccceccanel $94,974 $3,607 
ee SE, ctccaeauennetenuen 3,023 8 
Weta’ Green Biss <sciescccsceses $97,997 $3,599 
Total Deductions .......cccccee 55,891 995 
NN. cc csdineid. sanecenenwn $42,106 $2,604 


The earnings for the period from July 1, 1910, to April 
30, 1911, after operating expenses were deducted, were 
$947,543, which after other deductions, left a surplus 
of $399,690, an increase of $77,454. Gross earnings in the 
period increased $167,638. 


RAILWAY AND LIGHT MERGER NOW LIKELY. 

If the foreign and American holders of the stock of 
the New Orleans Railway and Light Company consent, 
the American Cities Railway and Light Company, the 
holding company for a number of well-known Southern 
public utility companies, will shortly take over the New 
Orleans Company. The merger was foreshadowed in last 
week’s issue of The Financial World. The stock of 
shareholders living in the United States must be depos- 
ited by May 31 and the foreign holdings by June 15. 
The notice to the latter has been cabled abroad, and it 
is practically assured that the consent to the absorption 
of the New Orleans company will be forthcoming, as the 
merger plan has been received with a great deal of favor 
by the share holders already heard from. 

The plan for the acquisition of the New Orleans com- 
pany provided that the holding company shall issue in 
payment for the common and preferred shares of the 
New Orleans company its full paid and non-assessable 
shares of 6 per cent. accumulated preferred and com- 
mon stock of the par value of $100 each at the rate of 
83 1-3 par value of the preferred and 16 2-3 par value 
of the common stock for each share of the New Orleans 
company’s preferred stock and for the common the 
exchange shall be at the rate of $35 par value of its 
preferred and $25 par value of the common stock of 
the holding company. 

Signs are not wanting to indicate that there will be 
a very great acceleration in the matter of further con- 
centration of control over public utility companies all 
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Accumulations of Money 


in financial institutions and a record-breaking 
favorable foreign trade balance forecast, ac- 
cording to precedent, a more active and an 
advancing bond market. 

National, state, savings, and private banks 
and trust companies show an increase of 5% in 
their holdings of public utility bonds, indicating 
the trend of investment. 

We are offering at a price to yield 53% a 
sound public utility issue, listed on the New York 
Stock Exchange, combining the investment 
essentials—Security, Yield and Market. 


Write for Descriptive Circular 


N. W. Halsey & Co 


49 Wall Street BANKERS New York 
Philadelphia Chicago San Francisco 


First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%4% Income 


Special Circular on request 


Bertron, Griscom & Jenks 
40 Wall Street Land Title Building 











New York Philadelphia 


SAFE, SECURE, 6% FIRST 
MORTGAGE BONDS 


FWENTY-NINE YEARS WITHOUT A LOSS 


S. W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking, and 
specializing in FIRST MORTGAGE REAL ESTATE BONDS on 
centrally located, improved properties in CHICAGO, solicit 
the patronage of Investors who are seeking conservative inD- 
vestment at the best rate of interest consistent with absolute 
safety. 

Write to-day for particulars. Askfor Special Circular No.8 


S. W. STRAUS & CO., Madison and Clark Sts., Straus Bldg., Chicago, |! 
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A Banker’s Investment 
Now Open to You 


Can you afford to take greater chances with your moncy 
than a bank does with its deposits ? 


9% M. C. certiicATes 


Issued in 
$100 Multiples. Maturities from 30 days to | year 


Have been a favorite investment with banks for years 
Write fer our Monthly Magazine 


“WORKING DOLLARS” 


Manufacturers Commercial Company 
Dept. F, 299 Broadway, New York City 
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over the country, which are as yet independent of any 
holding company. The word merger has been given 4 
deeper significance and meaning since the Supreme Court 
spoke in the Standard Oil case. The possibilities of eco- 
nomies and better service are considered to be so obvious 
that the growth of the holding company idea is now 
held to have possibilities not entertained before the 
Supreme Court made its pronouncement. 


BIG LOST RIVER IRRIGATION PLAN. 
Bondholders Are Offered a Misnamed Security. 

A more minute investigation into the reorganization 
plan devised for the Big Lost River Irrigation Co. makes 
it appear even less satisfactory than it looked on super- 
ficial examination. The general lien mortgage bonds 
which are to be given to the present first mortgage bond- 
holders, are not, as one would suppose, a creditors’ obli- 
zation. The interest of 6 per cent. is only promised 


“to start after January 1, 1914, provided it is earned. If 


it is not earned, it will not be forthcoming. 

Speaking quite plainly then, these bonds are bonds 
in name only; in reality they are only a preferred stock, 
carrying no obligation for payment of interest unless 
earned. The committee could have been more frank 
and properly catalogued the security the unfortunate 
bondholders were scheduled to receive. 

Ahead of the general lien obligations will be placed 
first mortgage bonds of $1,500,000. The old bondhold- 
ers will be graciously permitted to share in the under- 
writing of this new issue if they will pay $850 for every 
$1,000 they already have invested. 

They receive in return only assurances that with the 
new capital the chances are bright that the proposition 
will turn out a success. 

Considering the experience bondholders have had, they 
will be wiser if they leave it to the bankers to put up 
their own money to protect their loans and take what 
they are compelled by force of circumstances, the general 
lien or more properly speaking, income bonds, and live in 
hope that the proposition will work out. This is the 
wiser course to take. The bondholders have already 
risked too much. They can’t lose any more. 


WHAT JOHN W. GATES MAY REVEAL. 
Wall Street Wonders If He Wants to Even Up Old Steel 
Scores, 

John W. Gates, once the biggest stock market plunger 
in Wall Street and the head of the famous Stock Ex- 
change House of “twelve partners,’’ has been called as a 
witness by the Stanley Committee which is to investigate 
the United States Steel Corporation. Gates got out of 
Wall Street just in time to escape the 1907 stock market 
deluge and he has since devoted most of his energies to 
exploitation of the oil industry. He has not, however, 
disassociated himself altogether from the steel industry 

nd is the leading figure in the Republic Iron & Steel 
Company, a fair sized rival of the Steel Trust. Hereto- 
fore the Republic Iron & Steel Company has worked in 

armony with the Steel Trust in the desire of the latter 
to maintain steel prices, but this week it announced that 
it had broken away and intended to get its share of the 
business, which it was not getting under the present 
rrangement. This attitude, together with Mr. Gates’s 
eady response to the summons to testify before the new 
smelling committee is somewhat significant. Mr. Gates 
put off a contemplated trip to Europe in order to testify 
and possibly some interesting revelations will be forth- 
coming about the purchase of the Tennessee Coal & Iron 
Company by the Steel Trust at the height of the 1907 
panic. 

At the time of the Steel Trust’s big purchase, Mr. 
Gates, who was a large holder of T. C. & I. securities, 
had just returned from Europe, and the transaction was 
put through before he could make an effectual protest. 
Pressure was brought to bear on the directors, and the 
Steel Trust got, for a very small price, in the estimate 
of many steel experts, the largest and best located steel 
and iron company in the South. At that time money was 














CROCKER WHEELER 


PREFERRED COMMON 


We are prepared to buy, sell and quote 
the above and all other Industrial 
Preferred Stocks. Inquiries Solicited. 


SEESSELBERG & BANIGAN 


35 WALL STREET NEW YORK CITY 
Tel. 6525-6526 Hanover 
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WE will sell you bonds, both unlisted and listed on the New 
York Stock Exchange, which will \ield you a greater 
rate of interest than can be obtained from Savings Banks. 
You can pay fer them in installments at your conveni- 
ence. Bonds purchased can be resold whether fully paid 
forornot. Forturther information address 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 


Telephone: 3155 Rector Cable: “‘Orientment”’ 





Hart, Schaffner & Marx General Motors Co. 
Loveman, Joseph & Loeb 


Common and Preferred Stocks of above Bought, Sold, Quoted. 
Cireular on request. 


CARL H. PFORZHEIMER 


Dealer in Unlisted and Inactive Securities 


25 BROAD ST., N. Y. Tel. 4854-5 Broad 





lands in the famous Greeley district. Over 21 
years experience. My loans are safe. 


A. M. McCLENAHAN, Greeley, Colorado 


6% First Mortgage Loans, on improved, irrigated 





at a premium and loaning rates were 50 to 60 per cent. 
in the call money market and the T. C. & I. company 
purchase was made with United States Steel Corporation 
bonds, instead of cash. These bonds were then selling in 
the market around 80, and Mr. Gates had to take his 
share of the purchase price in these bonds. There was 
quite $2,000,000 of the bonds awarded to Mr. Gates and 
shortly after the steel company purchase was made, a big 
block of the U. S. Steel bonds, which were said to be 
those Mr. Gates had been compelled to take, were sold 
on the Stock Exchange. If these bonds were Mr. Gates’s, 
there must have been some urgent necessity for their 
sale since they were dumped over ‘‘at the market’’ and 
the price was depressed several points in consequence. 
Rumor at that time had it that large and powerful in- 
terests which were able to obtain cash where others less 
influential were helpless to borrow it at any price, 
bought these Steel bonds, which have since risen 25 
points. It will be interesting to follow the steel inquiry 
to discover whether Mr. Gates will give these and other 
particulars of the exciting chapter in Steel finance which 
was written by the events of the Fall of 1907. It may be 
that Mr. Gates has an old score to settle and Texans, for 





% A SANE, 
SAFE 
INVESTMENT 


Mr. Gates is now a Texan, are usually very frank and 
REAL ESTATE FIRST LIEN 


7” 
Mortgages 


carefully placed on personally inspected farms and improved city peupenty in North 
Central Texas. 20 years without loss to any client. ey are no 


trouble to the investor, as we assume all responsibility and collect interest and 
principal and remit in New York Exchange without charge. 
White for list, information and references. 


REYNOLDS MORTGAGE CO. 
R. B. BISHOP, 
Vice Prest. & Gen'l Mar. 
FT. WORTH, TEXAS 


212-13 Ft. Worth Nat'l Bank 
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KANSAS GAS & ELECTRIC'S NEW PROPERTY. 

The Kansas Gas & Electric Co. has acquired all the 
property and franchises of the Independence Electric 
Company of Independence, Kan. This company does the 
entire electric business of Independence and has fran- 
chises extending to 1926. The Kansas Gas Co. was in- 
corporated in 1909 to acquire by consolidation the 
United Gas Co., Edison Light & Power Co., Gas & Elec- 
trical Appliance Co. of Wichita, Kansas, and the Home 
Light, Heat & Power Co. of Pittsburgh and Frontenac, 
Kansas. The company is controlled by the American 
Power & Light Co., which, in turn, is controlled by the 
Electric Bond & Share Co. and affiliated interests. 


ERIE’S MARKED IMPROVEMENT. 

The ability of the Erie to hold more than its own 
in the present fiscal year seems to have impressed many 
with the common stock possibilities. This year, up 
to March 31, the net earnings amounted to $11,781,130, 
against $11,711,510 in the same period of the preced- 
ing year, when the railroad showed the full 4 per 
cent. earned on its two issues of preferred stock and 
2% on its common stock. The showing for this year 
so far is the more impressive when the heavy losses of 
all other roads in the same territory are considered. 
President Underwood evidently is making good. With 
the good business prospects in general the financial 
management may decide to take up consideration of 
dividend payments, at least on the first preferred stock. 
The Morgan interests, which dominate the Southern Rail- 
way, have been quick to restore the preferred stock 
of this railroad to a dividend basis and they may follow 
the same policy with the Erie. Whether it would be 
wise to do it instead of. pouring earnings into improve- 
ments is another question. Financiers are usually 
looking out for dividends. Anyhow, opinions about the 
future of the Erie, which three years ago hardly earned 
its fixed charges, have undergone a decided change. For 
this reason the Erie shares are considered an attractive 
speculation. 


SELECTED BONDS 


Railroad Bonds and Short Term Notes, Yielding 3.75 to 
6.00 Per Cent. 








a 2 Pn snp atntenehetesesenaeane aaae 4.00% 
ee oe ee 06 Gi, ca censetwneees ene 4.00% 
meenware & Tteom Mel. Ge, Bae occ ccccccccccccssccccss 4.05% 
Great Northern Ry., Montana Extension, 4s, 1937........ 4.05% 
Toledo, Walhonding Valley & Ohio Ry. (Penna. Ry.), Ist 

FO | Re er eee eee 4.06% 
GeutRerm Pacific Tet & Ref. 46, Woo .cccccccccscccccces 420% 
C., C., C. & St. L. General 4s, RRR IIE 25% 
L. & N. (Atlanta Knox & Cin. see ae 4.35% 
New York, New Haven & Hartford 3%, IR. noo saiecentn + 35% 
Balt. & Ohio (Ohio River Gen.) 5s, 1937...............00- 4.35% 
New York Central Deb. 4s, May 1, 1984...........cccccee 4.42% 
Chesapeake & Ohio General Gold 4%s, 1992.............. 4.45% 
Memmaes City Bomtherm Be, BOI. oo oc vicccccccccscccoccscceas 4.45% 
Balt. & Ohio (P. L. E. & W. Va. Ref.) 4s, 1941........... rein 
Colorado & Southern Ref. 4%s, 1935..............cceceses 4.60% 
Kansas City, Fort Scott & Memphis Ry. 6s, 1928........ 4.60% 
Flint & Pere Marquette (Port Huron Div.) 5s, ee 4.61% 
Interboro Rapid Transit Co. 5s, 1952..........cccececccess 4.78% 
Sodus Bay & Southern (Pennsylvania) Ist Gold 5s, 1924..4.80% 
eens CE, OE WU Merc s che dassccecancasceeand 4.95% 
St. Louis & San Francisco R. R. Ref. 4s, July 1, 1951... ./ 5.02% 
Kansas City, Ft. Scott & Memphis Ry. ‘ds, 1936. .........5-50%6 
St. Louis Southwestern Ry. Cons. 4s, June 1, 1982........ 90.03% 
Kansas City, Memphis & Birmingham R. R. 5s, 1934 (in- 

GE ED :bhis 040 gccedonds, nebadebncedbed 26d bkedewksnwonn 9.75% 

Short Term Notes. 

re es See, Bee. B.Sc. chive ccwasssacicnbioncad 3.75% 
eeeente. Cae OM, OR Bs i tideccaceccee codncacwakinse 3.95% 
Western Tel. & Tel. Co. Col. Trust 5s, 1912............... 4.05% 
Ss Ss errr 4.25% 
N. Y. Central Three-Year 4%s, 1914............ccccccee 4.35% 
C., H. & D. Coll. Trust Purchase Money 4s, 1913....... 4. 40% 
Chesapeake & Ohio _Secured A%s, PERE ST 4.50% 
. e, Se Bey f arte 4.60% 
Tidewater Co., Guar. Secured Gs, 1913..................0. 4.90% 
Deere & Co. Serial 5s, Aug. 1912- ET re: 9.00% 
M., K. & T. Two-year Secured 5s, 1913................0.. ees 
Westinghouse Electric Co. Coll. Trust 6s, 1913. 5.05% 
St. Louis & San Fran. Three-Year Secured 5s, 1913.. cate ikl 5.15% 
International & Great No. R. R. 5s, May 9, 1914....... 5.22% 
Ayer Mills Const. & Equip. ot Mar 1, 1916 clk: eden 5. 46% 
ee We I, OR, Bese cccccccsacacccecedccear 9.55% 
Erie R. R. Coll. 6s, Apr. 8, 1914 ee ee TT 5.57% 
Idaho & Wash, No. R. R. Conv. We, Bee. 2, BORG. cc ccccccen BST% 


Empire District Elec. Co. Coll. 6s, May i, 1912.....°°'""" 6.00% 


gon! Members New York Stock Exchange 
111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


Open Market Securities Department 
HORACE. HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





MonTGoMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





PRICE, To Yield 534% 
$25,000 


Mallory Steamship Co. 


First Mortgage Sinking Fund 5% Bonds 
Due 1932 Callable at 110 and interest 


Present annual Sinking Fund $162,000, suf- 
ficient to retire all bonds by maturity. 
$471,000 already cancelled. 


Geo. A. Fernald & Co., 67 Milk s¢., Boston 








TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT & POWER CO. 
WATER. | LICHT'&GASCO. 


4s of 1924 


Consolidated and Refunding _.. 5s of 1935 
UNITED WATER, GAS & orem CO. 
First and Refunding . . 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated properties supplying water and light in the city of 
Hutchinson, Kansas, ae. POP pulation 15,000. Earnings largely in excess of 
all fixed charges. | particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 








We deal in Bonds of Established 
Public Service Corporations 


Their business proven by experience to 
have greater stability than that of other 
corporations. Their Bonds fluctuate in 
value less and yield a larger income 
than other high class Bonds. 


The above is the subject of a pamphlet 


W. E. HUTTON & CO. 


Members New York Stock Exchange 
Established 1886 
NEW YORK CINCINNATI 
Wall and Broad Streets First Nat. Bank Bldg. 


Private wires to Cincinnati, Chicago, San Francisco and Los Angeles 
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SELECTED BONDS (Continued) 





Municipal, Public Utility & Power Bonds Yielding 4.05 
to 5.89 Per Cent. 


rown of Johnston, R. I., 48, 1928...........ccccccccsseees 4.05% 
rhornton Township, Harvey, Ill., School 4s, 1925-26...... 4.10% 
Huntington, L. I., School Dist. 44s, Serial 1916-37..... 4.10% 
Manhattan Rg: Dat Ga, BGOO. 6..is ccc. ecccsccssesacotoss 4.13% 
Nutley, N. J., Funding 4448, 19381..........ccccccccccseves 4.25 c 
Salt Lake, Utah, Sk rere Tere 4.257% 
os Angeles, Cal., Water 4%s, 1918-47...........0ee00- 4.30% 
Si attle, Wash., School Dist. i? OU eee 4.30% 
Somerset Ty.,; Tut Ga. TOR, DORE vcccssvivcsvcccsceseccslsvcss 4.40% 
City of Coleraine, Minn., 1916-20. ...c.cccccccccsesecoe 4.40% 
Knoxville Water Co., Ist Ge, TOIZ.....ccccccccccsccccscces 4.50% 
City of Niles, Mich., 5s, June , A an Sewer riper eer 4: WOT 
Salt Lake, Utah, School Dist. Ee eer eee re 4.56% 
United Traction Co. (Albany & Troy) Cons. 4%, 2004. . .4.60% 
Pueblo, Colo., Water Dist. 4%s, 1916-31.................. 4.75% 
American Tel. & Tel. Coll. Trust 5s, 1929................ 4.75% 
insurance Exchange Bldg. (Chicago), Ist 5s, Sn 4.75% 
Republic of Cuba External loan 3s, 194¢.................- aoe 
Commonwealth Edison Co., Chicago, Ist Ds, 1918-1948. ..4.88% 
Commonwealth Electric Co. Ist 5s, 1943 Cree ere. 4.95% 

St. L., Springfield & Peoria Ist & Ref. 5s, 1989......... 5.00% 
Pacific Fs. et Se SS reer 9.00% 
i Angeles Ry. Corporation Ist & Ref. Ge, 310680.....06006% 5.00% 
Cnienss. Batiewdes Ce; B06 e, 2s ch cecewsse cies csacesovn 5.00% 
ee ek? ee 2 ee reer re 5.00% 


United Elec. Light & Power Co., Baltimore, 4%s, 1929. .5.00% 
Western United Gas & Elec. Co., Ist Ref. 5s (Denom. 


EE ncknsd nes sick deanna kekendesdedaneeueacan 5.10% 
Georgia Ry. & Electric Co. Ref. & Imp. 5s, 1949......... 5.10% 
Central Maine Power Co., Ist 5s, 1939.........cccccccccccce 5.10% 
Bloomington, Decatur & Champaign R. R. (Ill. Traction 

ee ee ee rr ror rere 5.15% 
San Diego, Cal., Gas & Elec. Co., 1st 5s, 1914-39........5.20% 
Seattle Electric Co., Consol. & Ref. 5s, 1929..............! 5.18% 
Tri-City Railway & Light Co., Coll. Tr. 5s, 1923.......... 5.20% 
U nion El. Light & Power Co., St. Louis, Ref. & Extension 

eS ree ee ere er eee rere eS 
San Joaquin Light & Power Co., Ist 5s, 1945.............5.25% 
Baltimore County Water & Electric Co., Ist 5s, 1911-46. .5.30% 
Malinte  DapG ORK (Fae ss oc chic dns ccecdcccccscdpues 9.15% ‘c 
Pacific Gas & Electric Co., Deb. 6s, 1937..............00008 1.89% 





THE BIG RISE IN AMERICAN TOBACCO. 

Since the Supreme Court of the United States handed 
down its decision in the Standard Oil case, the common 
stock of the American Tobacco Company has risen over 
50 points in the outside market. This, on the outstand- 
ing stock amounting to $40,242,400, represents an en- 
hancement in price of over $20,000,000, all of which rise 
took place in six business days. There is, of course, 
no general speculation in the stock by the public its high 
price around 490 per share limiting operations to men of 
very large means. It is believed that the Ryans and the 
Dukes have been the leading buyers since the Supreme 
Court decision came down and it is also suspected that 
manipulation has had something to do with the rise. If 
it has been manipulation the attitude of outside holders 
of the stock has made the manipulative tactics easy, 
since the specialists in Tobacco report very little outside 
stock offering. 

A rise in the stock at this time would naturally be 
pleasing to stockholders and induce them to hold on to 
their shares tighter than ever rather than liquidate. Asa 
matter of fact, the stock of the American Tobacco Com- 
pany at 490 is not dear, inasmuch as the company’s last 
annual statement showed earnings on the common stock 
equal to 62 per cent. while 35 and 40 per cent. per annum 
has been paid. Depressions in business do not seem to 
materially alter the steady flow of earnings into the com- 
pany’s treasury. It is also known that the insiders have 
been dazzled with the success of their great venture and 
have been declaring to their friends that American To- 
bacco would some day see a price of 850 and that it 
would be considered cheap at that. 

If the Supreme Court should order the company dis- 
solved it is not considered that the company’s lawyers 
would find it difficult to devise means to make it possible 
to issue a dozen or more certificates in various colors and 
exchange them for the present shares outstanding, At 
all events the big insiders and the tobacco men whom the 
American Tobacco Company bought out are in the large 
majority among the holders of the stock and as they un- 
derstand the situation with respect to the company’s 
strength and weakness, it is not believed that with an 
adverse decision, much stock would come out, 
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GREAT NORTHERN ACTS BETTER. 

The return of J, J. Hill to the ranks of the bull party 
inspired better buying of Great Northern which went up 
to 130 for the first time in a long time, and on what was 
described as very good buying. This Hill road and 
Northern Pacific have acted better relatively than St. Paul 
and the general opinion is that Great Northern sells on 
its merits and is subject to little or no manipulation. 
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THE ODD LOT BOND BUYER COMING IN. 
Attributed To Relief Over Trust Decision—Are Some 
Bonds Held Too High? 

In the face of a heavy increase in the professional and 
semi-professional interest in the stock market, there has 
come into the investment market since the Standard Oil 
decision was handed down a most gratifying call for 
small lots of bonds from holders of small amounts of 
capital. The decision apparently relieved the fears that 
had been felt among people of moderate means that 
trouble might follow the ruling and several New York 
bond houses have had orders for lots of bonds rang- 
ing from $1,000 to $4,000. One house handled ten 
separate orders in one day for $1,000 bonds of a high 
grade, the orders for the same coming from six dif- 
ferent cities by wire or letter. Another house filled 
sixteen orders for $500 and $1,000 worth of bonds. 
Nine of the orders of the twenty-six mentioned had 
been held back pending the decision, while the others 
are believed to have been inspired by the fact that the 
Court’s decision had been received among financiers with 
such marked satisfaction. Most of the orders also 
called for bonds of a high grade. 

There has not been a very noticeable increase in the 
institutional buying from banks and insurance companies 
by reason of the decision, because such buying was 
very heavy previous to the Court’s action no such tim- 
idity as was exhibited by the individual having mani- 
fested itself among the bankers and professional buyers. 
The result in all cases has been that the professional 
buyers obtained their bonds at prices well below those 
paid by the late purchasers, the dealers having marked 
up since the decision some of the bonds which have a 
wide market. 

A few dealers complain that the large houses have 
marked bonds up too fast and that if this attitude is 
maintained, there will be a falling off in demand. They 
point out that just this happened after the January rise 
and think the big dealers are getting an exaggerated 
idea of the broadening character of the market. It is 
to be hoped that moderation will prevail since in some 
quarters it is believed it would be more difficult to re- 
vive the market a second time than it was after the Jan- 
uary boom faded. On behalf of those who are holding 
firmly for a higher level, however, it is urged that the 
foreign demand must be reckoned with as well as the do- 
mestic, ample proof of which is pointed to in the sale 
of Hudson & Manhattan Railroad Company first mort- 
gage 4% per cent. bonds in London sufficient to complete 
the connection with the Pennsylvania company for joint 
electric service from Jersey City to Newark, and the par- 
ticipation by London banks in a liberal manner in the 
$30,000,000 financing for the Chicago elevated electric 
lines and the foreign takings of the Union Pacific offer- 
ing. The Chicago sale was a three-year note transaction, 
it is true, but it is believed the notes will be substituted 
for a long term bond before the three-year term expires. 
It has certainly been true lately that it has been easier to 
find buyers for high grade bonds than sellers. 


BIG CASH RESERVE IN STANDARD O1FL BANK. 

The reports in circulation prior to the Supreme Court 
decision in the Standard Oil case that the National City 
Bank of New York city, the Rockefeller institution, was 
accumulating a huge cash surplus to support stocks when 
the decision should be handed down, are disproven by 
the latet figures of the cash holdings of the City Bank. 
These now amount to $75,000,000 or several millions 
more than the amount of cash held in the week before 
the Oil decision came down. Had stocks been bought 
by the Oil interests last week, the surplus would have 
been decreased. The truth is, as we stated in our issue 
of May 13, that the dullness in commercial trade has 
caused this accumulation, and in no wise did it proceed 
from a realization that the stock market would have to 
be “supported.’’ Those who have talked with Standard 


Oil representatives know that the Standard Oil position 
is as stated by William Rockefeller recenty, that other 
matters besides the Trust cases had been maintaining 
a brake on business. 


Among these “‘other matters” are 


the smaller profit on oil and the heavy expenses that 
have been incurred in Mexico in fighting the Pearson- 
Shell oil interests for the Mexican and South American 
trade, which is becoming more and more important, in 
view of the near approach of the time for the opening 
of the Panama Canal. The Standard Oil people are not 
bearish on the future. They never are, but they are 
allowing the Morgan group to take care of stocks. 


THE CUT IN STEEL AT LAST ADMITTED. 


The Financial World, in its issue of April 15, on 
authority which we knew to be absolutely trustworthy, 
stated that there was the probability of a war among 
the steel makers of the country, and that sharp cuts 
in prices would be announced at an early date. This 
was the first announcement that had been made that 
all was not harmonious in the ranks of the steel makers. 
The statement we then made was instantly denied, and 
one of the famous harmony dinners, for which Judge 
Gary is famed, was soon afterwards held; and it was 
announced that all was harmonious. A ‘“gentlemen’s 
agreement’ was arrived at apparently, from the word- 
ing of the statements that were given out by Judge 
Gary, and it was declared that there was no necessity 
for cutting prices. 

But a change has come over the spirit of those who 
entered so blithely the ‘‘gentlemen’s agreement” afore- 
said. They have discovered after all that there are a 
few competitors left who can quote pretty low prices; 
and this week it is forthcoming that there is to be a 
reduction in the price of steel bars of $3 per ton. A 
cut of $1 per ton is usually considered a considerable 
reduction. The truth is there are some troublesome 
rivals whom it is desired to get rid of. It will be a 
war now with the big fellows in harmony ostensibly, 
but with knives behind their backs ready for trouble 
among themselves, but openly driving at those outside 
the combination. 

The steel makers in the Pittsburg district, who have 
been coddled so long by the protective tariff and have 
been used to $10 to $15 per ton profit on their output, 
are mortally afraid that the open market which has prac- 
tically been declared will prove a calamity. As a mat- 
ter of fact a free market should speedily clarify a situa- 
tion which has been rapidly becoming dangerous. If 
the anticipated increase in business does not come at 
once, the steel men can blame themselves for not seeing 
the situation in its proper light sooner. Possibly the 
large interests have seen a light because of the reported 
activity of William E. Corey and H. C. Frick in having 
representatives look over the steel making territory to 
discover if there is not an opportunity to build new steel 
works and compete with the Trust. As a matter of fact 
the trouble now is that the steel capacity is so far in 
excess of consumptive capacity that if no more steel works 
were built for five years the present plants could care 
for all the orders that might come in. When the steel 
men of the Gary type get over their first fright they 
ought to be able to see that an open market is really the 
only proper stimulant to bring about a genuine revival. 


A SURPRISE IN STORE FOR UNITED COPPER. 

When the annual meeting of the United Copper Com- 
pany shareholders is held on June 7, a surprise, and 
not a pleasant one for the stockholders is likely to be 
sprung. The company, it is known, is sorely in need 
of ready cash, quite a large amount too, and a plan 
to raise the money may be made at the meeting. There 
has been some talk of an assessment of $1 a share. If 
this is the plan, it cannot be effected without some form 
of reorganization, for the present stock is al] non 
assessable and is also all outstanding. A solvent corpo- 
ration cannot reorganize without the consent of ever) 
shareholder, even to the smallest. Are we, therefore, t 
assume that the Heinze interest will elect to force 4 
reorganization by confessing insolvency? The meeting, 
it is expected, will be quite a warm one, as it is under- 
stood the Dutch stockholders are primed with a lot of 
questions to which they will want plain answers. 
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MOVE IN BUTTE ELECTRIC AND POWER. 

An interesting situation has arisen in the Butte, Mont., 
district in the matter of the development of the water 
power at the Great Falls, where the power is obtained 
for the mine operations and the electric light and trac- 
tion interests of Butte and the surrounding territory is 
obtained mostly. The Great Falls company recently suc- 
ceeded in making a large loan for the development of 
the reserve power at the Falls and it is now declared that 
the development will be on such a large scale that in all 
probability the St. Paul road in this district will be elec- 
trified for a considerable distance and later on the elec- 
trical operation on the line will be extended clear to the 
Pacific coast. 

The natural water forces are so great at the Great 
Falls, it is declared, that the change from steam to elec- 
tric power by the St. Paul road will result in an enor- 
mous saving. The common stock of the Butte Electric 
which pays 7 per cent., has had a sharp rise on the 
news, having risen about 12 points in a comparatively 
short time to 119 and 120. In the boom days of 1909 it 
sold up to 160 or better. It is said to be the intention 
of the interests in the company, especially the General 
Electric interests which are very influential in the con- 
trol, to make the company more and more independent 
of the mines for its operating revenue and to diversify 
the use to which the power sold may be.put. It is realized 
that some day the mines will become exhausted and 
other markets must be found for the power, which is per- 
petually at hand and must be utilized. 





WESTERN POWER TO SPREAD OUT. 

The news from San Francisco that the Western Power 
Company, the Hawley-Standard Oil concern which is 
rapidly extending into the electrical power field where 
the Pacific Gas & Electric Company operates, intends to 
build a reservoir at Big Meadows, Cal., which will ex- 
ceed the great Roosevelt dam in size and capacity, does 
not come as a surprise to hydro-electric interests in the 
East which have followed the recent Western Power com- 
pany’s plans. The company will store enough water to 
irrigate 300,000 acres of land now idle. The knowledge 
that this development was coming had a great deal to 
do with the reluctance on the part of Mr. Hawley and 
his associates to join with the Pacific Gas & Electric 
Company in a merger of the two properties. Both com- 
mon and preferred shares hold most of the advance re- 
cently made, and some additional buying from the West 
has been noted. The Pacific Gas & Electric shares are 
easy though apparently feeling very little the effects of 
the forward movement of its rival. 


FEDERAL LIGHT & TRACTION’S NEW RECORD. 

The stock of the Federal Light & Traction Company, 
which took on a strong tone after the recent successful 
financing, this week touched a new high price by selling at 
48 to 49 in the open market. Better earnings and 
stronger talk of the absorption of two additional public 
utility properties are stated to be the reason for the rise. 
The buying has not been broad, however, and some 
brokers have sold out their holdings in the hope of get- 
ting the stock back cheaper. As yet there has been no 
evidence of a set back in the stock. 


PERTINENT POINTERS. 

We have examined with care the Standard Oil build- 
ing at 26 Broadway, New York, and find that it is all 
there, 

A fire in the Porcupine mining district of Canada has 
done $70,000 damage, This is not nearly the amount of 
damage the pockets of the overventuresome will suffer 
after the Porcupine illusion shall have faded. 

The Government officials and the Trust lawyers ought 
to be able to smoke the pipe of peace after the Tobacco 
Trust decision is handed down. 
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POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 














The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





ADVOCATED UNIFORM INTEREST RATES. 
New York Savings Bank Officials Returning to a More 
Conservative Policy. 

When the members of the Savings Bank of Associa- 
tion of the State of New York gathered together this 
week at their convention, they were urged by their presi- 
dent to work for a uniform interest rate on deposits. 
He was also on solid ground when he pointed out how 
highly necessary it is to bring about a general reduc- 
tion in the interest rate. 

Some of the savings banks allow 4 per cent., others 
34% per cent., while still others pay but 3 per cent. 
Considering the class of investments to which these in- 
stitutions are restricted in placing their deposits, 4 per 
cent. appears a rather large interest rate to allow and 
still leave much margin out of which to defray the run- 
ning expenses of these institutions. As has already 
been pointed out, the strictly savings bank institutions 
in New York State are not private enterprises, but mu- 
tual affairs altogether. The profits they make out of 
the interest derived from their investments is disbursed 
semi-annually, as dividends, not like in other states, 
where a fixed interest is paid. 

John Harsen Rhoades, a director in the Greenwich 
Savings Bank and a banker favorably known for his 
conservative views, has already shown in a number of 
public addresses where the error lies when officials of 
such institutions persist in maintaining the high rate 
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of 4 per cent. One of these days they will have cause 
to regret their mistake. 

Mr. Rhoades has frankly avowed that this rate could 
not be paid and leave anything for a surplus out of 
which to make good any impairment of the bank’s in- 
vestments caused by market fluctuations. 

A savings banks may, with the exercise of the very 
best judgment of its officials, invest part of its assets in 
a perfectly sound bond issue, at a price to yield over 
4 per cent. Yet, a few years afterwards the market 
value of these bonds, purely through conditions Over 
which the bank has no control, can shrink to a point 
where the bank’s surplus is seriously impaired. A sur- 
plus is a safeguard to care for just such shrinkages, and 
it should be one of the first objects of the trustee of a 
savings bank to fortify their deposits with a substan- 
tial surplus. 

It is a sign of good financial health when we see 
the Savings Bank Association giving the problem of a 
uniform and more conservative interest rate ser‘#us at- 
tention. This is a vital problem which the savings 
banks of this state will eventually have to deal with. 


CANADIANS BUYING $100 BONDS. 

Montreal and Halifax, Canada, brokers and bond deal- 
ers report a good inquiry for bonds of $100 denomina- 
tion. The interest is confined to Canadian issues 
largely. The discussion of the $100 bond in The Finan- 
cial World and other financial papers in the United States 
first aroused the attention of Canadians and now the Ca 
nadian newspapers are having their attention directed 
to the $100 bonds now outstanding and which appar- 
ently the public was in total ignorance of until the Cana- 
dian brokers gave lists of $100 bonds available to the 
small investor. 


SYDNEY FLOWER BOBS UP AGAIN, 

Sydney Flower is playing a new role, new at least 
to his last occupation, when, under the name of Par- 
menter Kent, he held forth at Goldfield as a mining 
broker. Before that Flower was the publisher of a 
“new thought’ magazine in Chicago which he used as 
a blind to sell securities in his different ventures to his 
readers; all of them came to grief. As Parmenter 
Kent of Goldfield, he did not last long. Now Sydney 
Flower is editing ‘‘The Yogi’, a small monthly maga- 
zine. He calls it a magazine of ferment. The principal 
object to which it is devoted seems to be to induce the 
eranks, who are likely to read it, to put some of their 
money into Haviland, a health village. It is needless 
to say that the only person who will derive any benefit 
from his newest scheme is the erstwhile Flower. 
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DEBT REPUDIATION COSTLY. 

The bold attack made by the foreign holders of North 
Carolina bonds, in which investors are publicly warned 
in advertisements not to buy North Carolina and Missis- 
sippi securities, is fair notice that time does not obliterate 
the memory of debt repudiation. It also is not a very 
pleasant revelation for the peoples of these two States 
and the State officials, who are just now realizing the in- 
dustrial awakening in the South will require a great deal 
of capital and that it cannot be very well enlisted when 
the injured and outraged bondholders of a former era 
are declaring a boycott against any new securities. It is 
charged that about $10,000,000 of bonds of the State of 
North Carolina have been dishonored by the State which 
paid only three coupons on them and then ceased further 
payment and has since refused to pay the principal. 

The United States Supreme Court has just passed upon 
the joint debt of West Virginia and Virginia, which had 
een in litigation so many years and it is declared that the 
debt must be paid, with interest, which will force payment 
of interest for a period as far back as 1871. It is judged, 
from the energetic character of the bondholders’ commit- 
tee, that a systematic campaign has been planned where- 
by the public will be informed of the past records of those 
states in the matter of debt repudiation whenever these 
states seek to raise new moneys by bond issues. In view 
of all this, it seems to be no more than fair that 
the states which now stand accused should agree to sub- 
mit the whole controversy to arbitration, each side agree- 
ing beforehand to abide strictly by the terms of the 
award. Unless this be done, the situation will abide 
and plague these states far into the next generation. The 
bondholders state very pertinently that the two states 
nder charges are in the van among the wealthiest South- 

n states and that the example they set must necessarily 
have a strong influence on the actions of others of their 
sister states. 


BROWNE IN MIDST OF THE CANADIAN BOOM. 

jrant Hugh Browne has removed his activities to 
Canada. As President of the Steel and Radiation Co., 
Limited, a company with a small plant at Toronto for 
the manufacture principally of radiators, he is inviting 
Canadian investors to buy some of the company’s first 
mortgage bonds. Browne will be best remembered in 
New York City and by many with no joy whatever as the 
promoter of the United Cobalt Exploration Co. This 
company was brought out during the boom days of 
Cobalt. In point of capitalization, it was a whopper. 
The preliminary outline of its operations was so bril- 
liantly described that it caught quite a number of our 
leading financiers. Two of the prominent trust com- 
panies consented to accept subscriptions to the under- 
writing; since then they have been trying hard to forget 
their connection. The United Cobalt Exploration proved 
When the scheme went up in the air, it was 
found it was only a paper proposition. Browne also 
promoted the American Farm Products Co., whose 
shrunken assets are now carefully watched over by a 
receiver. 


a fizzle. 


HARD TO KEEP CENSUS ON PORCUPINE. 

If new Porcupine propositions continue to appear as 
fast as in the recent past it will become necessary to 
tablish a separate bureau exclusively to keep track of 
them. Not a day passes but that one or two. are 
launched by promoters and for each it is promised that 

will be a great producer. A few years hence there 
vill be in existence not one out of a hundred companies 
ir which so much at present is claimed. 


MARCOSSON KNOWS A GOOD THING. 

The Boston News Bureau says that among the stock- 
holders of the United Cigar Stores Co. is Isaac Marcosson 
the magazine writer, who several years ago wrote for 
Saturday Evening Post a story on the operations of 

the company and its president. Marcosson certainly 
an see a good thing. He is one of the few financial 
writers who knows where to wisely stow away his money. 
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A Clean, Sound 
@ Conservative Investment 


No man who has worked hard for his money can 
afford to speculate with it. 

Safety must be the first consideration in all his in- 
vestments. 

With safety, 
return. 

And, to provide for emergencies, there should be easy 
convertibility into cash. 

This Company offers all these essentials in exceptional 
degree. 

Every dollar invested with this Company is protected 
by more than two dollars of improved Real Estate Mort- 
gage security. 

Five per cent. interest is paid for every day your 
money is in our hands. 

And you may make withdrawals at any time without 
notice. 

This company has been in business more than 15 
years. In all that time it has never been a day late in 
payment of interest or principal. 


The ‘‘Five Per Cent. Safety” 
book tells all about it— May 
we send it to you? 


The Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md. 
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MARKET FOR REAL ESTATE SECURITIES. 
Plan Discussed In Our Columns Is Finally Adopted By 
Real Estate Interests, 

Some weeks ago we mentioned in our columns the de- 
sirability for a central market for legitimate real estate 
securities as a means to broaden the demand for them. 
While there are many such investments possessing all 
the required elements of safety, they lacked one thing 
in the opinion of many buyers of securities—that was 
marketability. By this it is not meant that such securi- 
ties could not be sold, for there was always somewhere 
a market, but a buyer had to be hunted out and then 
in case of necessity, a sale made at a sacrifice. This did 
not reflect upon the security. Almost all inactive in- 
vestments have this to contend with. The rule is the 
broader the market the closer are the bid and asked prices. 

Real estate men have long hesitated in doing anything 
towards establishing a central market. They have 
feared the established quotations might affect their direct 
sales. But there is little danger, at least, less danger in 
that direction than in having some discontented holders 
running about proclaiming the fact that they cannot 
find buyers. In that there is harm. 

A market for real estate securities will now be created 
under the auspices of the New York Real Estate Auc- 
tioneer’s Association, which controls the Real Estate 
Exchange rooms at No. 14 and 16 Vesey street. For this 
purpose and to facilitate dealings in the proper securi- 
ties the Association has already appointed an appraisal 
committee and a listing committee, each consisting of 
five members, every one being a well known dealer in 
real estate. 

With the City of New York planning a comprehensive 
extension of its rapid transit subway facilities, real estate 
men are looking ahead to a very big boom, especially in 
property which, being contiguous to the new routes, is 
expected to have a considerable rise in value. 

But the greatest benefit likely to accrue from such a 
market as will undoubtedly be provided, will be the check 
provided against the mushroom investment concerns 
that in recent years have sprung up and are wild-catting 
in parcels of undeveloped lands on the people’s money 
in such a reckless way that ruin is broadly written over 
their ventures from their very beginning. 


DEFEAT FOR WASHINGTON “SHORTS.” 

Some few weeks ago New York Stock Exchange houses 
with Washington wires or correspondents, began to re- 
ceive word that a big investigation of the Steel Corpora- 
tion was coming. Simultaneously with the receipt of 
these advices came large orders from Washington brokers 
to sell Steel common. Most of the selling, in fact, 90 per 
cent. of the selling, was from those who had been posted 
beforehand and who sold “short,’”’ hoping to realize a 
big profit on the big break that was expected to ensue. 
But it seems that the Steel Trust or representatives of 
the Steel pool have sources of information at the Capital 
also that is very reliable and hence, when the selling of 
Steel began Steel pool representatives were on the 
ground to take all the Washington stock offered. The 
break did not come and so well did the Steel pool con- 
ceal its plans that when the Supreme Court handed down 
its decision in the Oil Trust case a heavy squeeze of 
Steel shorts took place. Some of the squeezed are ru- 
mored to be among a group of statesmen who are 
prominent at the Capital. 

Selling stocks of particular corporations, simply be- 
cause they are to be singled out for attacks in Congress 
by investigating committees, is attended generally by 
greater risk than would seem possible. Twenty years or 
more ago the attacks on corporations, through Congres- 
sional resolutions of inquiry, were much more frequent 
than now. The Western Union Telegraph Company, the 
stock of which was more active speculatively than it is 
now, was often singled out by a legislative pool of Sena- 
tors or Congressmen who would sell 10,000 shares of 
Western Union stock “short’’ and then introduce long 
resolutions attacking the Western Union and calling for 
a sweeping probing. But the expected break in the 
stock never came because Jay Gould’s agents were al- 


ways on the watch and Jay Gould knew the facts long 
before the Washington statesmen began to sell. Mr. Gould 
always took all the stock offered and after the selling 
was over he would jump the market up so rapidly the 
pools in Washington would be cruelly punished. These 
pools also attacked Collis P. Huntington, the then head 
of the Southern and Central Pacific systems and Hunting 
ton usually squeezed the “shorts” in the same way. 

It is not believed that the authors of the House reso- 
lution to investigate the Steel Trust have been interested 
in market operations against Steel recently, but some 
members of the upper House are believed to have been 
caught. At any rate, the Washington shorts in Stee! 
were twisted quite as badly in the latest operations a, 
those who essayed similar operations in Jay Gould’s day 


A CRITERION OF VALUE. 
What Is There Behind Publishers’ Stocks? 

If you, who have been unfortunate enough to buy stock 
in some of the current periodicals on representations that 
they were safe investments and veritable gold mines, you 
might do well to ponder over the news that ‘Human 
Life,’’ the Boston monthly magazine, in which consider- 
able stock had been sold, only brought $2,500 at auc- 
tion. “Human Life’ failed about a month ago. 

When the promoters were active in placing the shares 
of the company they dwelt upon the fact that the publica- 
tion had a large circulation and was popular with ad 
vertisers. Especially it did not look as if it was a 
money maker. 

But it takes considerably more than promises and the 
production of a paper once a month to make money. 
There are so many periodicals now of all sorts to [ill 
the demand that a new one must have some very good 
reasons for existence, something in it which appeals to 
the public over the majority of competitors. Having all 
this, the battle for a permanent place in the esteem of 
the reading public is but half begun. The gruelling 
work still remains. Plenty of capital and a capable and 
conservative management are needed and very much so. 

The name of the paper and its circulation prove 4 
very poor asset, should anything go wrong. That is to 
be seen in what happened to “Human Life.”’ The $2,500 
which was realized for the assets means less than one per 
cent. on the investment the shareholders made. 

We are not disparaging the publishing business as a 
means to make money. We are only pointing out what 
risks must be taken in contrast with the exaggerated 
statements the publishers of Hampton’s Magazine and 
the Columbian Magazine are making to interest their 
readers in their ventures. They make it appear as if 
there were no risk at all. 

In a short time now three publications in which stock 
has been sold have gone to the wall, “Human Life,” 
“Home Friend” and the “Circle Magazine.’”’ Another has 
had to pass its dividend and a well known New York 
monthly had to be taken over by another company which 
will endeavor to pull it out of a hole. 


GAVIGAN DALLIES WITH FIRE. 

J. D. Gavigan, about whom The Financial World has 
had considerable to say that was unfavorable, ever since 
he lost his employment as the New York manager for 
Cardenio F. King, when that harpy was sent by the State 
of Massachusetts to work on the rock pile in the Charles 
ton penitentiary, and went in the business as promoter 
for himself, has begun a libel suit for $50,000 agains! 
the New York Curb, a weekly paper. We suggest that 
he recovers anything, of which there is no danger, tha! 
he distribute it among his victims. 


PASADENA BOND SALE. 

E. H. Rollins & Sons, of Boston and New York, wel 
the successful bidders for the $475,000 4% per cent. Po! 
technic School bonds issued by the city of Pasaden: 
Cal. The bankers paid a premium of $8,078.06. 

The premiums of the other bids was as follows: W. ". 
Staats Co., $6,831.00; N. W. Halsey & Co., $5,673.50: 
I. H. Adams & Co. and The Harris Trust and Savings 
Bank, $4,530.50. 
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THE MADERO PROGRAMME IN MEXICO. 

The announced programme of the talkative Madero, 
the successful rebel leader in Mexico, is not very start- 
ng or revolutionary. He says that the big landed dons 
ike Don Luis Terrazzas, whose clan Owns almost all of 
one of the richest States in Mexico, will have to dis- 
gorge, but the legitimate foreign interests will not suffer. 
Unquestionably there has been a surprisingly small de- 
struction of property belonging to aliens, considering the 
proportions the revolt suddenly assumed in its late days. 
The outbreak was largely directed against the domestic 
tyrants who parcelled out to favorites the rich plums 
in the form of valuable land concessions and official 
emoluments carrying with them large pay, honor and 
power. The poorer classes were ignored, and it was the 
pressure of poverty and the high cost of living, brought 
about by the injustice of the Diaz regime, which made 
the ignorant peons ready prey to wealthy and ambitious 
men like Madero. It is to be seriously questioned 
whether the latter is the real leader in the revolution- 
ary movement, and it would cause no surprise were a 
stronger character to develop who is endowed with the 
qualities necessary to carry Mexico back to peace, pros- 
perity and general tranquillity. 

Mexico is a country of vast natural wealth, and under 
the guidance of a proper leadership there would be a 
quick recovery from the depression that has resulted 
from the disturbance. Much foreign capital, especially 
\{merican capital, on the conclusion of peace, will un- 
doubtedly be attracted to the opportunities that await 
its entry, and that all industry will quickly resume 
its activities. It promises rich rewards for railroad 
builders, agriculture and cattle raising and mining. The 
stable basis on which to rebuild is shown in the com- 
paratively small losses which Mexican securities have 
suffered during the progress of the insurrection, and 
Mexican credit will certainly be enhanced in the world’s 
markets by the sound conditions which the revolt has 
so strikingly revealed. The old regime is passing, and 
the new gives promise of opening up a bigger, more 
liberal and stronger Mexico than has yet been exhibited 
to the world. 

The promise of a broad opportunity for general edu- 
ation of the masSes means much, and in ten years Mex- 
ico should compare favorably with the United States if 
the promises made by the Maderists are fulfilled. Start- 
ling changes are not to be expected all at once, how- 
ever, as Mexico’s masses are yet densely ignorant and 
it will take years before changes for the better can be 
brought about in this regard. Mexican progress, how- 
ever, under a liberal regime will be a shining example 
to the rest of Latin-America and it is quite unnecessary 
to point out that the benefits which the United States 
will derive therefrom are almost incalculable. The re- 
bellion in Mexico has resulted in much evil and loss, but 
only that great good might arise from the wreckage of a 
lecadent dynasty. 











[7—] FOR INVESTING 
%|| JULY DIVIDENDS 


Bonds || OR TO COMMENCE 
SYSTEMATIC SAVING 
@ Thee two forms in which the 6% Gold Bonds of the 
American Real Estate Company are issued— 
6, COUPON BONDS 
For those who wish to invest $100 or more 


64 ACCUMULATIVE BONDS 
For those who wish to save $25 or more a year 1] 


—offer to careful investors a time-tried and conservative plan to 
increase their income or to place their savings where they will 
secure the greatest safety, pay the highest interest return consis- 
tent with safety, and include the privilege of cash convertability. 
@ A-R-E 6¢ Gold Bonds are safe, because being the direct con- 
tract obligations of this Company, they are backed by its Sur- 
plus of nearly $2,000,000 and Assets of over $23,000,000 in- 
vested in New York realty. 
q A-R-E 6% Gold Bonds have paid 6¢ for 23 years—more than 
7,000, in principal and interest. They merit and invite 
your investigation. 









































Booklet describing Bonds and properties on which they are based, map of New 
York City showing location and financial statement sent on request. 


American Real (state (ompany 
Founded 1888 
CAPITAL AND SURPLUS, $2,011,247.80 ASSETS, $23,026,889.67 


Room 623, 527 Fifth Avenue, New York 














CANADA PUTTING ON THE BRAKES. 

The latest available data with respect to the extraérdi- 
nary commercial and loan expansion that has taken place 
in Canada in the last 18 months, which has been followed 
closely in these columns, shows that the Canadian banks 
and business interests have begun to liquidate securities 
and take other means to finance the boom. The banks 
have been reducing their security holdings, the reduction 
amounting to $4,500,000 in three months; call loans in 
other markets, especially the New York market, and 
time loans also, have been cut while in Montreal, Toronto 
about $5,000,000 has been recalled to meet the pressure 
for funds in the booming Western provinces. The banks 
have enjoyed such prosperity in the last few years that 
they have been until recently well fortified with reserves 
and this has been true of the business interests generally. 
The extraordinary forward movement along the Canadian 
Pacific territory is showing some signs of slackening, but 
it is not very heavy as yet. However, the increasing 
offerings of cheap lands at many points indicates that 
the boom has not altogether absorbed the available sup- 
ply. Some of the Americans who went into the North- 
west Canadian provinces have found the land all that 
had been claimed for it in richness and salubrity of cli- 
mate. Not a few wealthy Americans are now engaged 
in making big profits in selling lands. Some of them 
look for a slump this summer, however, and are reduc- 
ing their commitments. 








Not only are school books universally in demand, no less in bad 
times than in good, but approximately 90 per cent of the text book 
business is done by contract with state, county, city and township 
Boards of Education, whose purchasing power is absolutely un- 
affected by general trade conditions. 

D OC. Heath & Company has been recognized for many years as 
one of the most successful text book houses in the country. It is 
managed by men of long experience and highest reputation in the 
publishing and educational fields. All the officers have a large in- 
terest in the common stock. 








TO YIELD 7 PER CENT. 


A Secure Investment at a High Yield 


D. C. HEATH & COMPANY 


7 Per Cent. Preferred Stock at Par $100 


We regard the educational publishing business as the most stable form of industrial enterprise owing 
to the unique and peculiarly favorable conditions under which it is conducted 


This small issue ($300,000) is based upon net assets of over 
$1,250,000, according to the most conservative estimate. ‘The com- 
pany has earned yearly more than four times the amount of pre- 
ferred dividend requirement. It hasalways paida good dividend on 
itscommon stock and has carried to“undivided cash profitaccount,” 
yearly, more than it has paid in dividends, both common and pre- 


erred. 
NO BONDS—NO MORTGAGES 
Write for our booklet on Industrial Investments, giving im- 
portant facts about this and other stocks on our list, 








GAVET & PORTER, 11 Congress Street, Boston, Mass. 
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THE MISSOURI PACIFIC’S NEW FINANCING. 
Chances for Success With the Goulds in the Background. 
—The Right Start. 

The public offering of $20,000,000 three year, 5 per 
cent. notes of the Missouri Pacific on a 5% per cent 
basis was very quickly taken by banks and _ indi- 
viduals in this period of easy money. But the Mis- 
souri Pacific had to put up an extraordinarily large 
amount of good marketable collateral to secure the notes 
and were the Goulds conspicuously in the forefront of 
the management of the system, instead of holding dis- 
creetly in the background, it is likely the Speyer offer- 
ing would not be in such demand as is reported for it. 
Note issues by railroads are not generally indicative of 
good credit and such credit and good standing are yet to 
be secured in the three years which will intervene be- 
fore the notes expire and permanent financing will be 
undertaken on a lower interest basis. 

The Missouri Pacific’s competitors are paying no more 
than 4% per cent. for money and some of their obliga- 
tions are out on a basis of even a lower return, so the 
Missouri Pacific management has a good deal of work 
mapped out for it in the next three years. President 
Bush seems to realize the situation to be one where 
the old Gould attitude of neglect of the various com- 
munities along the Missouri Pacific system must be re- 
versed and we now know that the attitude of banking 
house of Speyer is also one of getting into friendly 
touch with the shippers and passengers and giving them 
proofs positive that their rights and privileges are to 
be strictly conserved. This is the way to build up 
credit—a good name goes a long distance. Mr. Bush 
says what is both true and wise in his talk to the people 
along the Missouri Pacific system when he declares: 


I have felt for three or four years that a change was needed 
in railroad management and railroad ethics. ‘he railroads 
and shippers are too far apart. We must get together for the 
good of both. Missouri Pacific in the past has not heeded the 
complaints of shippers and passengers. In the last few years 
we have reaped the benefit of that kind of treatment. To make 
the Missouri Pacific a good road, we must have your sympathy 
and co-operation. You must help with our finance. I cannot 
get the people of the East to let us have money on their faith 
in the road. I must show them that money invested in the 
Missouri Pacific will pay them a profitable rate of interest. 


This is the situation exactly. The past management 
and control have been so black that the wells of credit 
had dried up. Now the new broom is at work and it 
must make a clean job of it or failure will result. Our 
best wishes are extended to James Speyer and his bank- 
ing associates in Europe, who are understood to have a 
share in the new financing, and we trust that the bank- 
ers and the new president of the road will be able to 
make of the Missouri Pacific what the Goulds never did 
make of it, a real railroad, responsive to the proper needs 
of the territory through which it runs. If in three years 
the Missouri Pacific shall be placed upon its feet and 
made to look like a real railroad, instead of a poor excuse 
for one, the bankers and President Bush will have ac- 
complished something which would have done credit to 
the constructive genius of Harriman. 


FALSE FINANCIAL STATEMENTS. 

The State of Massachusetts has now on its statute 
book a law, passed by this year’s legislature, making it 
a crime, punishable by a fine of not more than $5,000, or 
imprisenment for not more than ten years, or both, to 
cause to appear before the public any false statement 
regarding the merits cf the stock of any corporation or 
any false report of the financial condition of any corpor- 
ation. There ought to be such a law in New York and 
all other states. As New York state is not yet blessed 
with such a law, there will probably be quite an exodus 
of financial fakirs from Beston to New York City. 

PASADENA IMPROVEMENT BONDS. 

The eity of Pasadena, Cal., will soon offer $141,000 
4% per cent. 40-year serial bonds for municipal im- 
provements and a bridge across the Arroyo Seco, a 
thoreughfare to Los Angeles, in co-operation with Los 
Angeles County. 





IS THE BULL DEAL OVER IN COTTON? 

Cotton houses having important New Orleans connec- 
tions have received word from their correspondents there 
that the opinion in New Orleans is that the bull clique 
played its last card last week when its representatiy: 
went into the New Orleans cotton ring and bid one-eight} 
of one per cent. above the ring price for 100,000 bales 
of cotton. It is added that Haynes, the bull leader, was 
somewhat disappointed at the results of the speculation, 
the South having failed to become excited and take off 
their hands a lot of the cotton the bulls had accumu- 
lated. The profits of the operation, in other words, 
cannot be figured to have been very great. The bulls 
encountered the one great obstacle, and that was that 
the public everywhere have not been in a speculatiy: 
mood this year, and that the professionals have had 
to fall back to skinning each other, instead of the 
public. 

It is to be hoped that the New Orleans advices will 
prove correct and that the Haynes crowd will not get 
away with their spoil this time. Cotton manipulators 
and manipulators of food prices are responsible for more 
restraint of trade than half a dozen of the biggest trusts 
put together. 


THE PUBLIC DIDN’T COME IN. 

Sufficient time has elapsed since the decision was 
handed down in the case of the Standard Oil Compan) 
to demonstrate whether the general public, as distin- 
guished from the professional speculating element, had 
been drawn back into the stock speculation arena. The 
testimony of a majority of Stock Exchange houses is that 
there has been no material increase in public accounts 
for the purchase of stocks on margin. Some individuals, 
who have been holding stocks for a long time for the 
opportunity to sell at a profit, were able to realize 
their desires and got out and have quit the market 
Not a few came in too late to get any profit out of the 
rise, and they are hung up. A few new customers wert 
obtained by the odd lot houses, but the increase in 
that line has not been as great as the odd lot houses 
would like to be able to report. It is reluctantly ad- 
mitted that some other incentive with greater poten: 
than was contained in the Supreme Court decision wil! 
have to be provided to reawaken the public speculative! 
For the present the speculative fervor and fever seem 
to have burned themselves out. 


THE INTER-MET’S DEFICIT ADMITTED. 

For weeks the Shonts party, who are in control of t! 
subway and elevated lines in Manhattan, have been tell- 
ing the public that the Interborough alone was capal! 
of properly building, equipping, managing and operat- 
ing the new subways which are to be built. Now the 
Inter.-Met. company, the holding concern, has issued i's 
quarterly report for the three months ended March 3}, 
and for the first time a deficit is officially admitted. This 
deficit for the quarter is $72,891. There was actual!) 
a deficit in the previous quarter, ending Dec. 31, 
$217,453, which was avoided by not including in t¢ 
fixed charges the interest on two 6 per cent. note issues 
The statement as of Dec. 31, indicated a surplus 
$55,511. The Financial World and other financial })4 
pers were quick to point out the real situation and 59° 
glaring was the error in the Interborough’s report tla! 
it was tacitly admitted that it had been made. 

The surplus the Inter-Met is carrying, amounting ‘° 
less than $800,000 in December 31 last, will be who! 
wiped out in about two years if these deficits becon\ 
chronic, as seems likely. Some sort of financing 
escape these shortages will have to come, but the c 
pany is putting it off and putting it off because of ¢! 
negotiations now on with the city for new subways. 7T 
Inter-Met’s financing is more or less of a reminder ©! 
the troubles that were constantly arising in the old days 
of the Metropolitan company, when financial legerdem4i! 
was the order of the day, 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
wre based on conditions prevailing prior to May 
26, the time of going to press. 


DISORDER IN STEEL UPSETS CALCULATIONS. 

The stock market was progressing favorably under the 
influences of the better sentiment induced by the Standard 
Oil decision, when the war among the steel makers sud- 
denly imparted a rather ugly complexion to the situation. 
Rumors that the contest might be carried to undue 
jengths and cause a general break up in the harmonious 
relations heretofore existing, spread rapidly and found 
many believers. Especially was this true when it was de- 
clared that the old Gates party was again on the warpath 
in a stock market sense. 

The view that a cut in steel prices will, in the end, 
injure trade and the stock market, is rather far fetched. 
When trade will not respond to quoted prices, the nat- 
ural and proper thing to do is to lower.the prices. Get- 
ing business at lower prices is better than getting no 
business at higher prices and consequently if speculators 
figure that a price war in steel is a bear card, they will 
sooner or later discover their mistake. The talk and 
threatenings may and undoubtedly will, cause some tem- 
porary unsettlement, but in the long run trade and 
stocks should both improve under the stimulus of lower 
prices, just as they did in February, 1909. The cuts 
in prices then were succeeded by a big buying move- 
ment which carried the earnings of the steel companies 
almost up to their high records, and stocks were bulled 
all spring and summer of that year. The only warning 
this affair teaches is that the individual should stand 
aside until the atmosphere is clearer and the larger in- 
terests indicate just how serious they are about war talk. 

Though Wall street interest is centered mainly in the 
steel market affair, by far the greater significance should 
attach to the continued favorable developments in the 
crop situation, a better appreciation of the fact that the 
railroads are now successfully grappling with their oper- 
ating costs and reducing them to a point where dividend 
reduction talk can be successfully refuted, and that our 
bankers are finding that the market for new securities 
still broad and capable of absorbing new issues well. A 
Government bond bearing 3 per cent, at 103, speaks well 
for present conditions in the bond market. Some of our 
hesitation this week may possibly be traced to a belief 
that buying of stocks should await the action of the 
Supreme Court in the Tobacco case, but the majority of 
operators and business men have not been held back by 
any such considerations. Trade is by no means as good 
as it should be, but the general tone, aside from that of 
the steel trade, is one that indicates a betterment and 
a belief that the worst is behind us. The business world 
has not instantly resumed its wonted activities just be- 
cause the Supreme Court has spoken, but nevertheless 
the atmophere is distinctly clearer. 


THE SITUATION ON FRIDAY. 

The market seems to be resuming its old state of 
dulness and the day’s sales were the smallest of any full 
day’s session since the Supreme Court decision was hand- 
ed down. The leading shares held fairly firm within 
a small range until the last hour when the market de- 
veloped a heavy, dragging tone. American Tobacco 
fell 20 points on the Curb and Standard Oil was a few 
points lower. The preliminary indications were for a 
small loss in cash by the associated banks today. 
A number of the usually inactive, but sound industrial 
and public utility shares were very strong, notably West- 
inghouse Electric, General Electric, Pacific Telephone & 
Telegraph and the like. 





ATCHISON. 

Of all transcontinental roads, Atchison has so far 
this year produced the best results. While Southern 
Pacific and Union Pacific have shown large decreases 
in net, Atchison has surprised all by showing handsome 
increases. So far the increase amounts to over $2,000,- 
000 in net. The excellent crop prospects in the entire 
territory of the Atchison spell big business for the road. 
The stock, with the 6 per cent. dividend appearing se- 
cure, may still be considered to be selling too low. 
General improvement in all lines ought to send Atchison 
common back to 120. 


ATLANTIC COAST LINE. 

This stock has had a good advance. It is already 
selling higher than Pennsylvania, although it is not such 
a reliable dividend payer. The increase in net earnings 
in the first nine months of this fiscal year is too small— 
about $50,000—to justify a price of 128 for the stock, 
which pays only six per cent. What helps this stock 
occasionally is the belief cherished for the last five 
years that the Louisville & Nashville Railroad, the ma- 
jority of whose stock is held by the Atlantic Coast Line, 
will some day pay 8 or 9 per cent., and then the treas- 
ury of the Coast Line will overflow with gold. Of 
course, nothing like it will happen so soon, but when 
the market becomes bullish, it likes to indulge in sum- 
mer-night-dreams. To the speculative investor, Northern 
Pacific or Great Northern, as 7 per cent. stocks, selling 
around the same price as Atlantic Coast, will probably 
appeal with greater force. 


CHICAGO GREAT WESTERN. 

In view of the new millions poured into this property 
since its reorganization, the road has made little pro- 
gress that is encouraging. Yet the poor period follow- 
ing the reorganization has not enabled the railroad to 
show what recuperative power it possesses. The new 
company is as much over-capitalized as was its prede- 
cessor. °: 

DENVER & RIO GRANDE. 

The report that the preferred stock will get the next 
semi-annual dividend of 21% per cent. as usual, although 
it has hardly been earned in full, and the obligation of 
the railroad in connection with its guarantee of 5 per 
cent. on the $50,000,000 first mortgage bonds of the 
Western Pacific should make it advisable for the Denver 
& Rio Grande to husband its funds, has failed to make 
much of an impression on the price of this preferred 
stock. The contemplated dividend payment is looked 
upon only as a measure to aid in the success of the new 
financing plans for the Missouri Pacific. 


MISSOURI, KANSAS & TEXAS. 

Of all southwestern railroads this has so far this 
year done best. Its net income in the first nine months 
of the fiscal year amounts to $700,000. As the crops in 
its territory are in fine shape and the road is one of 
the largest cotton carriers, it is believed that its future 
is decidedly bright. It may take a year or two of unin- 
terrupted business of a good volume before a dividend 
on the common stock may be expected, but the pre- 
ferred stock, the issue of which is small, is an attrac- 
tive semi-speculative investment. It sells around 67 
and at this price nets about 6 per cent. The prospects 
for a substantial appreciation in price are very good. 


MISSOURI PACIFIC, 

The Pacific Express Co. which has for years handled 
the express business over the Missouri Pacific and other 
Gould lines and in which the Goulds own a very large 
interest, has been replaced by the Wells-Fargo Express 
Co. Does this mean that this express company, with its 
well filled treasury, will help in the new and very neces- 
sary financing of the Missouri Pacific? The Missouri 
Pacific shares are well supported around 50, which fore- 
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casts the success of the short term note issue just an- 
nounced. It would not do to let the stock drop just 
now. Later on it will seek its level. 


NATIONAL RAILWAYS OF MEXICO. 

The second preferred shares, which are the most ac- 
tive issue of this railroad, have of late turned weak. 
This is due to the losses the company has experienced 
on account of the uprising against the Diaz government. 
These shares, which not long ago sold at 38, have drop- 
ped to 31. The drop followed the publication of the 
earnings statement for March, which showed a decrease 
in net of about $700,000. Up to March 1, the net show- 
ed good increases. Even with the heavy loss in net for 
March, the increase in net earnings since July 1, 1910 
amounts to over $1,750,000, which is a splendid show- 
ing and augurs well for the future. Now that peace is 
in sight for Mexico, the National Railways of Mexico 
shares ought to do better and slowly recover. 


ROCK ISLAND. 

The activities in this company’s shares only demon- 
strates that the Moore-Reid people have become busy on 
the long side of the market and as the Rock Island is- 
sues have always formed the field of their operations, 
they have taken them up again for arise. The situation 
however, does not warrant the ruling prices of these 
shares. Rock Island preferred sells at a ridiculously 
high price. Erie first preferred, which sells around 51, 
has a better chanee to go on a dividend basis than Rock 
Island preferred. Rock Island preferred at 64 is selling 
at an artificial price. 


ST. PAUL. 


Counting all that the St. Paul will get in the way of 
earnings from the St. Paul extension, the St. Paul will 
not earn its full 7 per cent. dividend this fiscal year. 
The important point, however, is that the road’s manage- 
ment has now succeeded in getting control of the oper- 
ating expense account and is hopeful that the danger 
point is past. The company’s working force, from Presi- 
dent Miller down, has been greatly strengthened in their 
belief of a betterment by the fine outlook for the crops 
in the Northwest. Business men in the territory have 
once more begun to look on the brighter side and this 
is a big factor. 


ST. LOUIS AND SAN FRANCISCO. 


Like all other southwestern railroads, the Frisco is 
doing very well and in view of the excellent crop pros- 
pects ought to continue its progress in earnings. For 
the first nine months of the current fiscal fear the net 
earnings have increased by over $900,000. When the 
Frisco was divorced from the Rock Island, a syndicate 
took over the entire issue of common stock. It is 
claimed that efforts will be made to market this stock 
with a profit. It is not worth much, but in booming 
markets any old thing can be profitably sold. To help 
this plan, Frisco second preferred is liable to be placed 
again on a 4 per cent. dividend basis. For this reason 
the second preferred stock is considered by many as a 
speculation with good prospects. 


SOUTHERN PACIFIC. 

This stock followed Union consistently on the rise and 
fell back slowly on the reaction this week. The specu- 
lation is much smaller than in Union and consequently it 
is more difficult for the bears to break the stock. This 
road is in need, or soon will be, of a large amount of 
railway steel material and if price cutting is to be in- 
dulged in by the makers the Southern Pacific and all 
other roads will benefit as they will also benefit if the 
steel cuts result in an increase in business and conse- 
quently increase shipments. The Mexican trouble is now 
considered over and that should help the stock, If Atchi- 
son Was not selling well below Southern Pacific, the lat- 
ter would be much more attractive than it is. As it is 
the greater speculative buying converges on Atchison. 
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UNION PACIFIC. 

Naturally the bull party which accumulated stoc! 
before the Supreme Court decision in the Oil case too! 
profits liberally when this stock showed a rise of 8 to 
9 points. Stock had also been bought with the know- 
ledge that the new financing just announced would be a 
success and those who had bought sold out on the theory 
that it is well to liquidate when good news becomes 
public. Fhe stock is not in as strong position as it 


Members 











_was a fortnight ago as the large floating supply has been 


transferred from strong to weaker hands. For the long 
pull Union is not dear, but it is not attractive to the 
speculator above 180. 

WABASH. 

The current fiscal year will probably fail to show 
that Wabash earned more than an amount necessar 
to pay the fixed charges. The first nine months of the 
year show a loss in net of about $800,000. The future 
of the road is too clouded to permit an expression o! 
opinion about what is in store for the security holders 
Two years ago negotiations were on to take the road 
out of the hands of the Goulds, but it seems that thoss 
who had their eyes on the Wabash, could not come to 
an understanding with the owners. They may have also 
found, as did Kuhn-Loeb & Co., recently, that Georg 
J. Gould was too slippery to deal with. The futur: 
of the road is too much involved with the other dilapi- 
dated Gould roads, and that makes purchases of Wabash 
securities uncertain and decidedly risky. 


THE INDUSTRIALS 


AMERICAN AGRICULTURAL CHEMICAL. 

Although this company has never paid a dividend on 
its common stock, the same is quoted near the price 0! 
the common shares of the Virginia-Carolina Chemica! 
Co. on which 5 per cent. was paid last year. The prob- 
able reason of this market incongruity is either that th: 
market sometimes does not know what it is doing, or tha' 
manipulation of the Agricultural Chemical stock is i 
more skillful hands than that of the Virginia-Carolina 








AMERICAN SUGAR. 

New speculative influences begin to make themselv: 
felt in this stock. They are New England influences, 
for the company is now to a large extent dominated D! 
New England capitalists. Havemeyer traditions in th 
management are dead and buried. There are no wil: 
raids on the market, nor is there plundering and cheat- 
ing any longer. What deviltry there was in the Sugar 
Trust has been driven out by the strong arm of thi 
Government. The investigation of the Sugar Trust Pb! 
a Congressional committee will scarcely reveal anythin: 
not now known. Rather will it show that a new spir 
is dominant and that the Trust is trying to be good, 
very good. For this reason those who long ago quit 


the Sugar shares, are beginning to pick them up again 
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AMERICAN SMELTING. 


If the rapid advance in Smelters was not due to short 
covering, the change in speculative sentiment, or the 
much talked of copper merger, the report that the com- 
pany would take over from the Guggenheim Exploration 
Co., the remaining $17,000,000 common stock of the 
American Smelters Securities Co., was hardly any 
ground for jollification or bullishness. The American 
Smelting & Refining Co. not long ago took over $13,- 
000,000 of Smelters Securities $30,000,000 common 
stock, which the Guggenheim Exploration Co. had, as it 
was reported, carried on its books at a valuation of only 
one dollar for the whole bunch and used the deal as a 
pretext to put out a big issue of 6 per cent. notes. The 
Guggenheims are not known as philanthropists. Why 
should they switch $17,000,000 common stock over to 
the Smelting & Refining Co. instead of allowing it to 
remain where it is? If it were such a good stock 
as is represented, it would hardly be transferred to the 
Smelting & Refining Co. What this company needs is 
more smelting business and not more stocks. 


INTERNATIONAL MERCANTILE MARINE, 

The White Star line, one of the subsidiaries of this 
company, has issued its annual statement showing for 
1910 a net profit of $2,703,305 and a dividend of 30 
per cent. As all trans-Atlantic companies have done 
well, and the North German Lloyd and Hamburg-Ameri- 
can lines have been able to show big profits and to pay 
substantial dividends, it is believed that all subsidiary 
companies of the International Mercantile Company have 
also done well. The annual report of the latter, to be 
issued shortly, will reveal a substantial surplus, it is 
believed. In view of this, the preferred stock may 
experience renewed activity, at better prices. The 4% 
per cent. collateral bonds are, under prevailing condi- 
tions, cheap, as they are selling now around 68, at which 
price they net investors about 7 per cent. 


N. YY. AIR BRAKE. 

This stock continues to pay quarterly dividends of 
1% per cent. The company is reported to be doing fairly 
well. A large expansion in its business is predicted and 
conditions favor such an expansion. For the long pull 
New York Air Brake may turn out profitable. The 
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stock is now selling around 72. 


PACIFIC MATL. 

The stock has experienced a considerable appreciation 
—from 24 to over 27—which is due to the better earn- 
ings in the last fiscal year. The opening of the Panama 
Canal may bring the company quite a large business, as 
it will greatly increase our trade with the Oriental 
countries. In former years the prospects of a ship- 
subsidy stimulated specvlation in this stock. The sub- 
sidy prospects being hopeless, trade prospects will have 
to govern the fluctuations in this stock. As the South- 
ern Pacific owns the majority of the shares, there is little 
floating stock and a buying movement based on trade 
conditions would put this stock up further. 


U. S. STEEL. 

Good crops have generally meant activity and sub- 
stantial profit for the steel industry and, unless all signs 
are misleading, we are going to have big crops. This 
outlook is creating a feeling that the 5 per cent. divi- 
dend is safe, though not now being earned. The pool 
was engaged in some skillful manipulation this week 
to liquidate peol holdings. The stock appears now to be 
resting after the rapid pace upward following the Su- 
preme Court decision. The coming Congress investiga- 
tion hag not induced much liquidation. Wall street is 
becoming bearish once more on Steel. 


VIRGINIA-CAROLINA CHEMICAL. 

It is generally believed that the report for the fiscal 
year ending May 31 will fail to show the full 5 per 
cent. earned on the common stock. Last fiscal year 
over 10 per cent. was earned on this stock. The losses 











J. Prentice Kellogg ) Members of Geo. P. Schmidt 
Frederic Gallatin, Jr. vo york Albert R Gallatin 
Stock 


Chas H. Blair, Jr ) Exchange 


E do not offer any se- 

curities, but buy and 
sell for customers on com- 
mission only, and our study 
and experience qualify us 
to give intelligent advice 
to investors. 


Our “Special Inquiry’’ forms will 
facilitate the obtaining of information. 


XCHMIDT &(JALLATIN. 





111 BROADWAY 
NEW YORK 














4 








in earnings this year are attributed to poor earnings of 
the Southern Oil Company, a subsidiary. The fear of a 
dividend reduction has caused the depression in this 
stock. As the business of all fertilizer companies is 
always poor during the summer months, no idea of what 
the next fiscal year, which will open June 1, will bring, 
can be formed. If the stock should have no further 
recessions, speculation will anyhow probably become re- 
stricted in the next few months. 


WESTERN UNION TELEGRAPH. 

What has put this stock up, although an early return 
to a 5 per cent. dividend is not expected, is the great 
confidence which the new American Telephone and 
Telegraph Company management has inspired. The be- 
lief is strong that this management will make good in 
a year or two. There was no confidence in the future 
of the stock, as long as Gould management and Gould 
traditions were dominant. The elimination of this influ- 
ence alone is worth at least ten points to the share- 
holders. President Vail of the American Tel. & Tel. 
was recently quoted as stating that Western Union 
would at no distant day be paying 8 per cent. to the 
shareholders. 


BARNEY & SMITH CAR CO, REPORT. 

The Barney & Smith Car Company reports profits for 
the year ended April 1, 1911 of $333,880.12. After al- 
lowing for bond interest of $100,000, and dividends on 
preferred stock amounting to $50,000, or 2 per cent., 
the two items together requiring $150,000, there was 
left out of the year’s profits, to be added to the surplus 
account $183,880.12. The company, however, set noth- 
ing aside for depreciation, because as it states, the plant 
and equipment have been kept in first class condition, 
and what expenses jn this direction have been made have 
been charged against earnings. In this way the efficiency 
of the plant is fully maintained. 





CUT IN STEEL PRICES 


Fully discussed in weekly letter of May 27. Limited 
number of copies reserved for free distribution. 


THOMAS GIBSON 


Corn Exchange Bank Bldg. New York City 
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THE COMING COPPER MERGER. 

It looks, if the ticker may be relied upon, as though 
the magnates of the Amalgamated Copper Co. were 
now ready to proceed with their plans to effect a mer- 
ger of all companies under their control—the Anaconda, 
the Greene-Cananea, the Giroux and all other companies, 
with whose shares they had loaded up and the support 
of whose stocks for more than two years has been quite 
a task for them. After long and patient waiting these 
copper rulers think that they are approaching the con- 
summation of their great plans. As they evidently in- 
terpret the decision of the U. S. Supreme Court in the 
Standard Oil case, there can be no objection to a copper 
trust with a clean record. And the trust they plan to 
form, will certainly have a clean record, and not one of 
an oppressor and restrainer of trade, for a new’ born 
child has no record at all. The past of the companies 
which will go into the merger cannot be considered, al- 
though the leopard is not known to change his spots. 

The assets of the new company will not amount to more 
than those of the constituent companies, and therefore 
the trust cannot represent a higher value than that of its 
component parts. The merger will not wipe out the 
large copper metal surplus, nor stop the increasing cop- 
per output, which is going on all over the world, nor cre- 
ate a big demand for the metal should trade conditions 
fail to justify one. But the preliminaries to the merger 
are liable to work on a speculative imagination and to 
put up copper stocks, especially when helped by old- 
fashioned stock market manipulation. And this is what 
the fathers of the merger seem to have in mind. What 
form the merger will assume should it be consummated, 
remains still a mystery. It may be that the Anaconda 
Company will absorb all companies that can be put to- 
gether or an entirely new company will be created. In 
either case the parties instrumental in the formation of 
the merger will be able not only to lighten their burdens 
but also once again to make money. As it looks now the 
great copper merger will in the next few months oc- 
cupy the center of the speculative market stage and the 
public, that follows the ups and downs of the market 
will be worked for all it is worth. 


ABRAHAM WHITE AS A WIRELESS WITNESS. 

In his testimony at the trial of the United Wireless 
officers for swindling, Abraham White flippantly ack- 
nowledged that when he was head of the De Forest Wire- 
less Co., the predecessor of the United Wireless Co., he 
organized the New York Securities Co., as a holding com- 
pany, and it was a ‘‘one man” concern. He also admitted 
that he distributed stock in blocks of 25,000 shares to 
his associates as gifts and this gives an idea of the in- 
trinsic value of the stock. White confessed glibly ihat he 
‘“‘washed”’ the stock up and down on the New York curb. 
He also mace the significant admission that there was un 
over issue of 1,500,000 shares of De Forest Co. stock 
when that concern was absorbed by the United Wireless 
Co. The witnesses for the defense, so far, have in their 
testimony given more damning evidence of fraud against 
the company’s officials than have the witnesses for the 
prosecution. 


PREMATURE BETHLEHEM DIVIDEND TALK. 

It would be well for the trader to reason with him- 
self before accepting for granted that the time is near 
for the declaration of dividends on the preferred stock 
of Charles M. Schwab’s Bethlehem Steel Corporation. 
There has been some such talk and the stock’s recent 
strength has lent some color to the gossip. But if it 
was not possible to pay dividends in 1909, there is less 
chance in 1911, with the steel business only about half 
normal. Unquestionably the company financially is in 
a much stronger position to-day than at any previous 
period, but it has a poor season to contend with. The 
directors are planning some new financing, and this ex- 
plains the strength of the stock. So far Philadelphia 
has been the centre of whatever speculation has gone 
on in the company’s securities. 


BOND SALES AND OFFERINGS. 

Schuylkill County, Pa., has sold to Montgomery, 
Clothier & Tyler of Philadelphia, $500,000 insane hospi- 
tal and sewage disposal bonds at 100.261. 

The First Trust & Savings Syndicate of Chicago re- 
ceived the award of the Chicago issue of $1,400,000 4 
per cent. bonds, their bid of 99.71 being the best. Ten 
bids were received. 

S. W. Straus & Co., of the Straus Building, Chicago, 
are offering $850,000 worth of the first mortgage six per 
cent. bonds of the Chicago House Wrecking Company, 
which are secured by the plant of the company. This is 
estimated to be worth $1,800,000. The company deals 
in all classes of merchandise, such as dry goods, furni- 
ture, clothing, lumber, hardware, machinery, etc. The 
payment of principal and interest is guaranteed by the 
officers of the company jointly and severally. 

The County of McDowell, West Virginia, wi’l on June 
17 award to the highest bidders $80,000 worth of 20 
and 30-year 5 per cent. ‘road bonds, which will be op- 
tional as to payment of principal in ten and twenty 


years. All bids must be accompanied by certified checks 
for $500. The award will be made by the County 
Court. A special election recently endorsed the bond 
issue. 


The city treasurer of Pierce County, Washington, of 
which Tacoma is the county seat, will receive bids until 
June 10 for the purchase of $690,000 4% per cent. bonds 
of Tacoma School District No. 10. The bonds will run 
for 20 years from July 1. The state of Washington 
will probably be a bidder and it will not be required, 
as will other bidders, to make the usual deposit of one 
per cent. of their bids. 

Comptroller William G. Justice, of Buffalo, will, on 
June 5, sell a total of $277,026.84 20-year 4 per cent. 
bonds to the highest bidder. No bids will be received for 
less than par and accrued interest. The issues are all tax 
free and consist of $72,026.84 registered refunding bonds, 
$55,000 registered refunding bonds; $100,000 rezistered 
Buffalo, New York & Philadelphia railroad refunding 
bonds, and $50,000 registered water refunding bonds. 
Two per cent. of the amount of the bonds bid for must 
accompany all bids the checks to be certified and on an 
incorporated bank or trust company. 


LIABILITY PLACED FOR BAD LADING BILLS. 

In a suit started by some of the English claimants 
to recover for fraudulent bills of ladings against one of 
the banks, the bank was held liable. The bank will, 
however, not suffer as it was solely the agent of the 
railroad which issued the bill of lading against which 
it issued its own draft. The bank can recover from 
the railroads what loss it will sustain. The action, how- 
ever, in the end will place the responsibility on the rail- 
roads and will at least work to prevent any further care- 
lessness in issuing bills of lading whereby two large 
Southern cotton brokerage firms were enabled to defraud 
cotton buyers out of nearly half a million dollars. 

THE LATE SHEPARD PROPERTIES. 

The plan of reorganization prepared January 28, 
1910, by the protective committee for the Yankee Fuel 
Co., Sante Fe, Raton & Des Moines Railroad Co., Santa 
Fe, Liberal & Englewood Railroad Co., and the Raton 
Water Works Co., all E. D. Shepard & Co. concerns, 
was declared effective this week and the depositing 
bondholders notified. The protective committee an- 
nounces that it feels satisfied, after a careful investiga- 
tion that the new company which will be organized, will, 
within at least two years after the equipment has been 
installed, be able to earn the interest on the first col- 
lateral and second collateral bonds to be issued. 





A SIGNIFICANT SILENCE. 

For weeks now the circular bombardment by the Ster- 
ling Debenture Corporation has not been in evidence. We 
wonder if this is in the dead calm before the big storm 
which eventually must break about this high class dis- 
penser of investment baubles? 
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SPAR PRODUCTS COLLAPSES; IT WAS INEVITABLE. 

On May 1 last receivers were appointed for the Spar 
Products Co. This fact has just become known. It could 
hardly be expected that the collapse would be trumpeted 
abroad, as was the stock of this hollow concern, when 
the promoters were proclaiming its virtues as a safe and 
profitable investment, through page after page of adver- 
tising in some of the magazines accustomed to take this 
class of business. 

From the very beginning the proposition was a fake 
and was so branded many times by The Financial World. 
Now over 1,800 investors who put over $275,000 into this 
proposition, learn the truth regarding this fraud, and 
also that all the statements about the very prosperous 
business the concern was said to be doing, which state- 
ments were contained in the company’s circular matter 
up to as late a date as January 19, 1911, were false. This 
is proven by the financial statements issued in connec- 
tion with the appointment of the receivers. This shows 
that for months the concern had been in a condition of 
hopeless insolvency and long ago would have gone up in 
the air had no further stock been sold. It was on the 
proceeds of stock sales that the company was kept alive. 

To what extent investors were victimized is brutally 
revealed by the admission now made that it cost $112,- 
447.56 in commissions to sell the $275,573.68 worth of 
preferred stock. This is nearly fifty per cent. Who gcet 
this money? That is a question worth inquiring into. A 
stockholders’ meeting has been called to formulate a plan 
of reorganization which calls for the incorporation of a 
new company capitalized for $350,000 common and 
$125,000 preferred. Present stockholders are to receive 
two shares of common for three shares of preferred and 
they are asked to subscribe in cash for some of the new 
6 per cent. preferred stock. 

Thus the milking is to go on. Any stockholder who 
continues to drop his money into such a fake concern 
deserves to lose all he has. He cannot value money when 
he can get rid of it so thoughtlessly. 


NOT THE SAME SHAY. 

Henry S. Allison, a subscriber of The Financial World, 
in a letter published in our May 13 issue, suggested the 
resignation from the Oxford Linen Mills of James Shay 
as director and secretary. He asserted that Mr. Shay 
was a Boston broker, engaged in bulling and bearing the 
stocks of the Oxford Linen Mills and Telepost. There is 
a broker in Boston named James Shay and he makes a 
specialty of this class of stock, but Mr. Shay writes us 
that he is not identified with the Oxford Linen Mills, and 
in fact has consistently urged his clients to sell their 
Oxford Linen Mills and Telepost or any of the other Ster- 
ling Debenture Corporation stocks, but has never advised 
their purchase. Mr. Shay thinks Mr. Allison has con- 
fused him with James Shea, the Oxford Linen Mills offi- 
cial, whose name sounds the same, but is spelled differ- 
ently. This appears to be the fact. We can appreciate 
that no broker who is striving to keep clients out of she 
Sterling Debenture stocks likes very well to have his 
hame even remotely linked with this concern. 


BARNEY SCHEFTELS IN A NEW ROLE. 

The New York Curb claims that the real gun behind 
Levy & Co., a new concern dealing in mining stocks, 
with offices at 20 Broad St., New York, is none other 
than Barney Scheftels, who was George Graham Rice’s 
chief agent in all his crafty schemes to despoil the 
public. This does not in the least surprise us. Neither 
Scheftels nor Rice can be expected to remain unemployed 
although they are both under indictment for swindling 
and will soon be brought to trial. Only a week ago 
Rice and Scheftels were discovered walking along upper 
Broadway and were heard discussing their common neces- 
sity to do something to get part of the money which Is 
now going into Porcupine. The Curb Association this 


week suspended Levy & Co., barring them from business 
on the Curb. 








THE FUNDING CO. SPRINGS A JOKE. 

The amusing part about the all important announce- 
ment made by the Funding Co. of America in a strug- 
gling daily New York financial sheet, of its intention to 
withdraw its stock from the market on July 1, next, for 
one month only, is the irony concealed between the IMes. 

The reason given is that the management believes the 
company’s statement to be issued Dec. 31, next, more 
than seven months hence, will show earnings that will 
warrant a subscription price for the shares ranging from 
$30 to $35 a share. This would equal from three to 
three and a half times the par value, which is but $10 a 
share. 

Madame Blavatsky never possessed such a gift to look 
so far into the future and see what was to happen, as 
that enjoyed by the promoters of the Funding Co. of 
America. They can draw the curtain before the future 
far enough aside to espy to the fraction just what their 
company will earn seven months hence. 

It is unfortunate for the optimistc promoters that 
when they begin to talk they sometimes talk too much. 
It has happened in this instance that they admit that 
their reported assets are approximately $750,000, against 
a capital stock liability of $650,000. This leaves but a 
surplus of $100,000, taking their assets at their own val- 
uation. They ask $20 a share now, or twice the stock’s 
par value. A surplus like this really only establishes 
a book value of $11 a share, so that there is right here 
an inflation of $9 a share. 

We are frank in saying that we believe if their re- 
ported assets were subjected to a hard headed, conserv- 
ative appraisal, they could safely be cut in half, to give a 
fair figure of their market value. That would make 
their stock worth only $6 a share, instead of $10, but 
they ask $20 and expect to jump it to $30 a share. 

United Wireless stock was sold as high as $35 a share 
and with each increase the good will and other intangible 
assets were marked up to counterbalance the advance. 

We are mildly suspicious that this news item threat- 
ening a withdrawal of the stock from the market, was 
put out so that the small army of agents the concern 
employs would have something in the form of a strong 
argument to make the human trouts jump at the bright 
bait. 

——— 


COLORADO RAILWAY LIGHT & POWER TANGLE. 

According to information The Financial World has 
been able to obtain, the holders of the first mortgage 5% 
forty year gold bonds of the Colorado Railway Light 
& Power Co., on which the interest has for some time 
been in default, cannot expect to get more than fifty 
cents on the dollar. This is the price Mr. C. C. Chap- 
pelle, the Vice President and General Manager of the 
Federal Light & Traction Co. is prepared to pay for the 
bonds still outstanding, provided the stock given as 
a bonus is also turned in. 

According to Mr. Chappelle, he has already secured 
almost 95% of the outstanding bonds and 96% of the 
stock. Much of it, he tells us, has cost him considerably 
less than he is prepared to give for the small amount of 
securities still held by outsiders. 

It is Mr. Chappelle’s intention to buy the property in 
at a foreclosure sale and organize an entirely new com- 
pany. He claims that the Federal Light & Traction Co. 
is in no manner concerned in the venture. He is swinging 
it entirely himself. The Mellens, of Pittsburg, are sup- 
posed to be providing the necessary cash for the deal. 

We also learn from Mr. Chappelle that there is no 
basis for the criticism that the promoters of the com- 
pany fattened themselves by the proceeds of the sale 
of the securities. According to his accountants and 
experts, who have been working on the proposition for 
some months, what was principally responsible for the 
present hopeless financial tangle was poor management 
and poor judgment. 

Eventually it is expected the Federal Light & Traction 
Co. will take over the new company, after the present 
bad legal snarl is unravelled. 
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‘Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 





Announces the opening, via 
Glace Bay, of the Wire- 
less Service, New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 


New York 
Telephone 5545 Broad 











NEW YORK STOCKS 





May 26, 1911. 








Hiet , 
Allis-Chaimers pf........... 31 : ry o 
——— Uopper peaeee S74 663% 66% 
pane éeeese ee sesecece 52 % 
SLE Annend-namedaemeiie 12% I ta 
4m Oan pf........... 88 87% oT? 
Am Car F...... 0.0.00... 55% «65% «BG SE 
Am Cot Oil...... Cecce ceccces 9046 §=§0U! 504 
Am H L... ccccccceces. O86 434 44 
4 Linseed rf.. Sercccces aeewns 380% BUY «BUY 
Am Locomotive............. 41% 41 41% 
ee eanemaaammnnree Biy d4% 34% 
= oo st PeRSOAebees <nws 30% 79% sul, 
melt pf....... arr 6h j 4 
ian Gener P 1L6% 106 1U6% 
{= ere % 
Am Tob pf........ 
TR PE 
Am Wool pf. 
Anaconda. .......... cececee 
a Lt ee accecesaece 206 see 
At City Line................128% 127% 127% 
i - eee 1L6%, 1U6% 1L6% 
Beth Steel ......... bia 38% 33% 33%, 
Brooklyn i t'............... 80% 79% B80” 
Canadian Pacific..........” 234, 2335, 234% 
Cen Leather ............ -coe SL 30% BUS, 
ames 2 re 824 s2! soi! 
Eg beeen 123% 12282 12542 
c. M SP Pl. wccisesssseeee LOH 162% 152% 
Vol Fuel « 1... 2. peikaake 33%, 381, 83%. 
https ett wees 65% 54% 64S, 
BD Dist ccccatncceacéens 145% 145 145 - 
| Sees: d5% 83 B34, 
Del & Muu............0.0... 420 2200 AT 
Lees 30% 80% BOK 
Den & kK Gr pf....... coeses Oi, OT, 67% 
PINT ccccnan cncsecene 37 364% 86%, 
BEND soc ceccccessssccce Cocceces B24 «B15, 3154 
eat 50% 50% 50%, 
oe ee iG4%, 161% lua 
«Smee 12v% 129 129% 
lk Re S2% 6144 b1y 
Is iindinnKbintckmiinnsesicad 126% 126 124° 
i, =e Rtas 30%, 3% bY 
RR 13% 15% 13 
luwWa Veut ; ists 
la Cen pt. Be 38% 
S4l & av 34% 
Lou & Nash ; 143i 
CEERI: \ 17 
Mobeps M.. cccce ce LUT é 1yikg 
MK & lex.. 34) 34 34i, 
Mo. Pac.... 50 
N ¥ Uent. 107} 
North Pacitic.. y 1285, 
reun hu y 23°" 
ee ‘ 30% 
ing. * 1533 59° 
suuthern Pacitic............ Lis. lis iis 
South Ky Uo. Iss 233s 
pnd Sbiesuccwesis 94 235 us 
South Ky Uo, - persentedunns 67% 67 671 
an ........... 22% 22% 221. 
Union racific...........-... is4 «6183°—(B 3st 
US Rubber............ 42% 41\% 415° 
|e ite tele 73% 677% «(Te 
US Steel p....... sapeectens lly 119° 119% 
| aie nas aa 435, 47% 47% 
Ln aged ~~ wieseacksneiienee de 60 5944 59% 
Ws Pho cca scccccgccccccccce 373 37% 37 
| f eee cee cee aie 394 ae 





BOSTON STOCKS 









May 26, 1vl1l. 
High Low 
Am Agii Chemical . cosescce BBX 58% 
American Telephone... bbs cos saseueteses 143% 148% 
IE BI 65.600650060608408500 23% 23% 
Arizona Commercial...... ......... 17% 17% 
Boston & COrvin.....ccccccccccccece 15 15 
Boston & Maine. ...........+...... 105% 105% 
Butte Coalition ........6. ccsccecces 19% 19% 
East Butte Mining,............. one, ae 12% 
Franklin Minitug............... «+. Loy 10% 
Giroux Con. Mining, sadceacees 6% 
Greene Cananea........... «eeseeeee 7 7 
Indiana Mining.,.............esee0. 14 14 
Isle Royale Miuing................. 16 16 
Lake Mining................. .. 37 37 
Nevada Con Mining. éveonneeda -- 194% 18% 
New Eng Telephone. .......... «++. 146° 146 
North butt6 Mining................. 33% 383 
Superior & Pitts Mining........... 16 6 
BE CR inc ondccnccaceses oo «- 180K. 188%; 
United Shoe Machinery ...... sues 5254 52% 





EASTERN SECURITIES. 


These quotations furnished by Frederic H. Hatcb 
Co., New York and Boston. 





% Pay Bid Ask 
American Glue com ....... 4M&N10 110 
American Glue pf ........ 8 F&A 152 157 
Boston & Prov. R R .... 10 J-Q 292 297 
Butte Elec & Pow pf .... 5 J-Q 76 78 
Butte Elec & Power ..... 7 Q-J 119 =«121 
Columbian Nat Life 7 F&A Ws 115 
Conn River Power com ..— 22 27 
Conn. River R. R. ...... 10 J & J 265 275 
Duluth Edison Elec pf.... 6 J-Q M4 88 
Mass, Lighting Co. ...... F-Q 124) 128 
Niles-Bement-Pond pf .... 6 F-Q 95 100 
Norwich & Worcester R R 6 J-Q 210 «215 
Oklahoma Gas & Elec com. 8 Q-M 100-105 
Oklahoma Gas @ Elec pf. 7 Q-J 97 100 
Providence-Wor. R R .... 10 Q-M 260 386265 
Regal Shoe pf ..........0. 7 QJ 9% #8699 
J. 3. Envelope com ....—- —— 60 65 
U. 8S. Envelope pfd ....... 7M&S8S 114 116 
U S Finishing com ...... 4 J-Q 9 
U 8 Finishing pfd ....... 6 J &D 105 «6110 
Waltham Watch com ...... 7 J-Q 30 34 
Waltham Watch pf ...... -—_—_ 115 «120 





North Carolina Special Tax 6% Bonds 
1868-1869 (Defaulted) 


Having sold my entire previous offering of these 
vonds, I offer all or any part of 


$222,000 AT 1034 
HENRY S. MACK 


Rector 2015 10 WALL ST., N. Y. 





MEETINGS 


AMERICAN CAR AND FOUNDRY CO. 


STOCKHOLDERS MEETING. 

The stockholders of the American Car and 
Foundry Company are hereby notified that the 
regular annual meeting of the stockholders of 
said company will be held at its offices No. 243 
Washington Street, Jersey City, New Jersey, 
Thursday, June 29, 1911, at 12 o’clock noon, for 
the purpose of electing a Board of Directors 
and transacting such other business as may be 
properly brought before the meeting. 

WM. M. HAGER, Secretary. 








NEW LOANS 


$80,000 5% Road Bonds 


Notice.—The County of McDowell, in the 
State of West Virginia, will receive sealed 
proposals for— 

Fifty Somens. dollars ($50,000) par value 
five per cent. (5%) North Fork District Road 
Bonds, payable thirty years after date, op- 
tional after twenty years, of the denomina- 
tion of $1,000 each, interest payable semi!- 
~ ea on the first day of January and 
uly 

Thirty thousand dollars ($50,000) par value 
five per cent. (5%) Elkhorn District Road 
Bonds, payable twenty years after date, op- 
tional after ten years, of the denomination 
of $1,000 each, interest payable semi-annually 
on the first day of January and July. 

Which bonds are to be issued in accordance 
with an election held thereon pursuant to 
the laws of the State of West Virginia, for 
the purpose of building, constructing, im- 
proving or macadamizing the public roads in 
said North Fork and Elkhorn districts of 
said county. Said bonds are coupon bonds 
and will be dated January 1, 1911, and bids 
must cover accrued interest. Interest and 
principal payable at the McDowell County 
National Bank, Welch, McDowell County, 
West Virginia. 

Sealed bids will be received for same up 
to twelve o'clock, noon, on Saturday, June 17, 
1911, and same will be opened by the County 
Court on that day. Bids should be sealed, 
marked “Bid for Road Bonds,” and addressed 
in care of R. B. Bernheim, Clerk, Welch, 
West Virginia, and each bid must be accom- 
panied by a certified check for $500 as a 
guarantee that the terms of the proposal, if 
accepted, will be carried out. 

The County Court reserves the right to 
reject any and all bids should it be deemed 
to the interest of the county to do so. 

By order of the County Court of McDowell 


County. 
R. B. BERNHEIM, Clerk. 
Welch, West Virginia, May 15, 1911. 








The 
United States & Mexican 


Trust Company 





Resources, $2,000,000 





Fiscal, Land and Townsite Agency of 
Kansas City, Mexico & Orient Railway 


Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory ip 
the United States and Mexico. 

The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 


Offices 
Kansas City, Mo., U. 8S. & Mexican Trust mee. 
City of Mexico, U. S. & Mexicans Trust Bi 


London, Eng., 8 and hy Austin Friars, BD. 
Amsterdam, Holland, Simgeil, No. 245 


New York City Agency 


SINGER BUILDING. 





NEW LOANS 


NOTICE OF SALE 
OF BONDS 


Notice is hereby given that the Board of 
Education of Cache County School District 
offers for sale one hundred and fifty thou- 
sand dollars of bonds of the said district, to 
be dated July 1, 1911, payable twenty years 
from said date, with the option on the part 
of said school district to redeem the same 
at any time after ten years. Said bonds 
will bear interest at the rate of 4% per cent. 
per annum, payable semi-annually. Said 
bonds will be sold on the Ist day of June, 
1911, at 2 o’clock p. m. of said day, and 
bids will be received up to said date for the 
purchase of all or any part of said issue. 
Every bid shall be accompanied by a certi- 
fied check of five per cent., payable to the 
order of the said Board of Education. The 
Board reserves the right to reject any and 
all bids. 

By order of the Board of Education of 
Cache County School District. 


ARTHUR JENSEN, Clerk, 
Address, Logan, Utah. 
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DIVIDENDS 


Brooklyn Rapid Transit Co. 


New York, May 15, 1911. 
The Board of Directors has this day declared 
a quarterly dividend of one and one-quarter per 
centum on the capital stock of this Company, 
payable July 1, 1911, to stockholders of record 
at the close of business on Friday, June 9, 
1911. J. H. BENNINGTON, Secretary. 








CENTRAL LEATHER COMPANY 


17 Battery Place, New York, May 23, 1911. 
A dividend of $1.75 per share on its preferred 
stock has this day been declared by the Board 
of Directors of this Company, payable July 1, 
1911, to stockholders of record, June 10, 1911. 
GEO. W. PLUM, Treasurer. 





REPUBLIC IRON & STEEL COMPANY 
DIVIDEND NO. 38. 

At a meeting of the Board of Directors of the 
Republic Iron & Steel Company, held May 4%, 
1911, the regular quarterly dividend of 1\%% on 
the Preferred Stock was declared payable July 
1, 1911, to stockholders of record June 16, 1911, 
Books remain open. 

R. JONES, JR., Secretary. 
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CURRENT 


QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 
The following quotations of gas, electric light, 


ywer and railway securities are f 


urnished by 


Lamarche & Coady, No. 25 Broad Street, New 
York: 
Bid. Asked. 
+Am L & T cOm stock .............. 292 295 
‘C Ry & L Co 6 p c cum pfd stk. 2% 94 
City Ry & L Co com stock...... 35 36 
Kings Co Elec Lt & Pr stock ...... 124 126 
*st Jo Gas Co Ist 5s, 1987..........+.. 90 94 
«st P G L Co gen mtg 5s, 1944 98 99 
*south LL & T Co col tr 68, 1940.... 90 94 
*syracuse Gas Co ist 5s, 2946....... 98% 100% 
*Tri-City Ry & L Co ist 6s, 1923 .... 97 99 
wash Ry & E Co cons 4s, 1951 ..... 84% 85% 
‘Am L & T Co 6 pc cons pfd stk... 105% 107 
omil @ Ee GR Bee GR MOR cccccccces 90 91% 
*New Amst G Co cons Gs, 1948 ..... 101% 103 
*N Y & E RG Co ist cons bs, 1945.. 99 101 
*N Y & B RG Co Ist bs, 1944 ....... 104 105 
acific Gas & Elec com .........-eees 63 65 
Pacific Gas & Elec pfd............. 861%, 88 
ch Ry & L Co cons 6s, 1954 ........ 99% 100% 
st Croix Water P Co Ist 6s, 1929.... 93 98 
*Hinghamton Gas Wks Ist 6s, 1938... 9% 100 
yn Un Gas Co ist cons 6s, 1945... 107% 108% 
*Butte Elec & Pow Co ist 5s, 1961... 9% 99 
*Cont Un Gas Co Ist 5s, 1927........ 101% 102% 
*Con Ry & L Co Ist 4%, 1951........ 101 102% 
Den Gas & El Co gen mtg 6s, 1949.. 93% %4% 
et City Gas Co prior lien 6s, 1923.. 99 101 
East Penn Rys Co Ist 6s, 1936........ 7 80 
*Eguit G@ L Co, cons Ist 5s, 1932..... 102 107 
*Grand Rap G L Co ist 6s, 1915...... 98 101 
t’'l Traction, Buffalo, com ........ 30 oe 
‘l Traction, Buffalo, pfd ........... 60 os 
liana =Litg BtOcK  ...n.ccscccsccecces 33 3 
liana = Litg DOMdB ....cccccccccseces 68 71 
City (Mo) Gas Co Ist 5s, 1925.... 95 99 
ings Co E L & P Co Ist bs, 1937.. 105 106 
ngs Co E L & P Co p in 6s, 1997... 116 118 
*Madison G @ E ist 68, 1926......... 104 107 
*And accrued interest. +Ex-dividend. 


N. Y. CITY RY. & CONSOLIDATED 





GAS CO. INACTIVE UNDER- 
LYING BONDS. 
Frederic H. Hatch & Co., New York & Boston. 
Int. Bid. Ask. 
eecker St & F Fy ist 48, 1950..J&J 60 65 
ay Surf Ry lst 5s, 1924....... J&J102 102% 
way & 7th Ave Cons 5s, 1943....J& D102 103 
Bway & 7th Ave 2d 6s, 1914...... J&J100 101 
entral Crosstown Ry 6s, 1922.M&N _ 8:0 90 
hristopher & 10th St 4s, 1918...A&O 175 85 
& 9th Ave ist 6s, 1993...... M&S 99 101 
ry Dock, E Bway & B 5s, 1932..J&D 9% 99 
D. E Bway & B ctfs 5s, 1914..F &A 32 42 
2d St, Man & St N 6s, 1919....M&S 98% 100% 
Ave & Pav Ferry 5s, 1993....M&S 98 100 
Ave Ry Cons 6s, 1948......... F&A 650 60 
Sou BivG Ry GO, WBseccccecccose J&JI 80 90 
» Ferry Ry 1st 5s, 1919..........4 A&O 85 90 
rrytown, W P & M 6s, 1928..M&S 50 75 
rd Ave Ry list 6s, 1937........ J&J109 110% 
ith St Crosstown Ry 6s, 1996....A&0O 100 102 
2sth & 29th St Ctwn Ry 5s, 1996..A&@O 12 25 
Union Ry ist 6s, 1943 .... ...... F&Al0l 103 
Vestchester Elec Ry 5s, 1943....J &J 65 75 
Yonkers Ry Ist 6s, 1946.......... A&O 7 85 
ent Union Gas 6s, 1927.......... J&J101 103 
Y & E R Gas Com 65s, 1945....J&J 97 100 
Squitable Gas ist 6s, 1932...... M & 8 104% 106% 
New Amst Gas 6s, 1948............ J&J100 102 
. Y & East R Gas ist 5s, 1944...J & J 102% 105 
N Y & Sub Gas bs, 1949.......... M&S 99 103 
Y & Westc Ltg 5s, 1954....... J&J100 103 
Y & Weste Ltg 4s, 2004....... J&J 80 83 
Northern Union Gas 6s, 1927....M&N 99 101 
indard Gas Lt 6s, 1930....... M&N 102 105 
Vestchester Lighting 6s, 1950....J & D 103% 105 
White Plains Ltg 5s, 1932........ J&D 9 91 
ELECTRIC LIGHT AND TRACTION 


SECURITIES. 

“Villlams, McConnell & Coleman, 60 W 
American Light & Traction (com)... 
rican Light & Traction (pfd)..... 
Gas & Electric (com)...... 
Gas & Electric (pfd)....... 
Gas & Electric Ist 5s...... 
Power & Light (com)...... 
merican Power & Light (pfd)....... 
ties Service CO (COM)..cccsccceccees 
ties Service Co (pfd)......csseeseee. 
nver Gas & Electric 
nver Gas & Electric gen 5s........ 
mpire District Electric (pfd)....... 
mpire District Electric bonds...... 
icoln Gas & Electric 


rican 
erican 
American 
\merican 


fic Gas & Electric (com)......... ‘ 


ifie Gas & Electric 
Vesterm Power (com) 
Vestern Power (pfd) 


(DEE) oc ccccceses 


Ex-dividend. 





all St., N. Y¥ 
Bid. Asked. 


- 292 295 
105 107 
 & 56 
- 44 45 
- 84% 85% 
- 71 7 
- 81 83 
- &8 69 
- Ci DP 
- 195 210 
- 24 95 
— 81 
79 x0 
23 25 
63 65 
» 88 
- 3 36 
- 61 63 


SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, Nashville, 





Tenn. 
Bid. ed. 
‘cumberland Tel & Telegraph stock.... 153 155 
Deeatur Land Co (Alabama) com.... 12 25 
Decatur Land Co (Alabama) pfd...... 190 225 
Ensley Land (me@W) .......ssseeee -» 126 135 
Nashville & Deeatur R. R............- 165 190 
Nashville, Chattanooga & St. L. Ry.. 148 155 
Nashville Ry & Light com........... 67 68 
Nashville Ry. & Light pfd............. 88% 89% 
outh & North Alabama Ry........... 60 
BONDS. 
Nash., Ohat. & St. L ist mtge 7s.... 105% 106 
Nesh., Chat. & St. L. con 6s8......... 110% 111% 
Nash. Ry & Lt. refd (1958) 5s....... 97 
Nash. Ry. & Lt. con (1953) 5s......... 101% 103 
Birmingham Ry. & Elec. (1924) 5s.... 102 105 
Tenn State Settlement (1913) 3s....... 96% 7% 
Bonds price plus accrued interest. Ex-dividend 









INSURANCE STOCKS. 


Quoted by EB. 8. Bailey, 66 Broadway, New York. 



































CINCINNATI SECURITIES. 
Quoted by W. BE. Hutton & Co., Broad aad Wall 





































Bid. Asked Sts., New York. 
City of New YOrk .....ccsceeccecrseeeees 160 200 f Bid. Asked. 
Commonwealth ... American Rolling BTU kc cncencccess 274% 280 
Continental ........ American Rolling Mill pfd ......... 125 131 
Empire City ........++0. Soecccoccecceeses Cincinnati & Subur. Bell Tah socce 191 195 ’ 
Fidelity-Phenix .......... Cincinnati Gas & Bee cosecoccces 91 91% 
German Alliance .......... Cincinnati Gas Trams ........seeeeee 924% 100 
German-American .......... Columbus Gas & Fuel ........... 30 32 
Germania ($50) ....ceccsceccceccenecceeree Columbus Gas and Fuel pfd ......... 15 76 
Glens Falls ($10) Columbia Gas & Electric ........... 14% 15% 
Globe & Rutgers Cincinnati Union Stock Yards ..... 91 93 
Hanover ($50) ........ Cincinnati Milling Machine 110 
DD Shaascnene adsecncsondacvedesseheeecs Cuyahoga Tel. V. Tr. ctfs 88 
Nassau ($50) Fay & Egan pfd .........+- 110 
Niagara ($50) ............ Fleischman Co. Com ...... 125 
North River ($25) Wieliacheem Co. 8G .cccocccccccsecse ee 
PRES GE)  cocccccccccccocscccececece Giobe Soap ..... Jenn neceresecccscoes 119 
Peter Cooper ($26) Globe Soap Ist pfd .....ccccecvecees é 110 
Stuyvesant .......... Globe Soap 2d pfd Coe rccccccosocece 103 
United States ($25) Globe Soap special pfd ........... 32 135 
Westchester $40) . Giade-WerichO  caccccccccccssccesess § -: 
Williamsburg City ($60) Kroger Grocery & Baking Co pf ll 113 
AOCRR LALO  cccccccccccccccccccccccccccese 65) Kroger Grocery & Baking 2d pfd. 113 115 
Connecticut General .....-csseeeeceeeece 250 ~—=C««.s Philip Carey pfd  ..ccscccccccccess 105 108 
Equitable .......... 300—Ci.. Proctor & Gamble .....6 sececeees 400 410 
Germania .......... 210 226 Proctor & Gamble pfd .....ssseeeee 179 190 
Hartford Life ...... 150.—Ct.. TD, B. BHIMMRR ccccccscccccccccccccces 93 94 
BAGERO cccccccces . ae U. S. Lithograph pfd.. .........+. 86 87 
Manhattan Life .. 400 425 U. S. Card Playing Co ........++0.. 150 152% 
Metropolitan ($25) 155 175 | Columbus XeMia  .......esseeeeeeeee 206% 210 
Prudential ($50) ..... ob oesoccesoocsocese -- 450 600 Cc. N. O. ae 60 180 
Travellers Hartford ....-.ceesceeeecseeeees 900.—Ci«.. CN O BT P 90d cccccccccccccccce 107% 110 
United States Life ...cscsccccccccercece - 9 106 Little Miami Guaranteed ........... 212 213 
Aetna Indemnity ($75) .....-ssececeseereers es ee CN & C Lt @ Traction .........+. 95% 96 
Casualty Company of America ......... - 120 160 CN &C Lt & Traction pfd ....... 84 86 
Fidelity and Casualty .......+s++++ sreee 450 600 Cincinnati St Ry 129% 131 
Hartford Steam Boiler 255 265 Ohio TractioM ...cccccccces 53 54 
Metropolitan Casualty ....... 185_—Ci. Ohio Traction pfd 90 96 
New York Plate Giass ($50) .........+++ 300 325 Columbus Railway 40% 
United States Cagualty .....+++-++. soos, 200 226 Columbus Railway pfd .....s.seeees 99 101 
So Ohio ist cons gold 5s........... 91% % 
CN & © 36 Mte G6 ccccccccccccccvce moe ao 
NI T . re > N Cc Cc s Te OB cccevecees - 
MISCELLANEOUS STOCKS. —_| ¢,N,£,° Consist mts 68 sesso 3 
Quoted by Frederic H. Hatch & Co., New York Columbus Railway 48) ......ssseeees 80 8 
and Boston. Scioto Valley Trac 58 ....seeeeeeees 98 .* 
Int. Int. Columbus Gas Ist Gold 5s ......++.- o4 esau 
rate period Bid Ask Cin. Edison Electric 63 .....+++.++- 101% 98% 
hy. DARE: aidccddvcrentis 5 Q-F 124 127 Cin, Gas Trans, guar ...........0006 97% os 
Am Chicle com «- 6 QJ 240 245 Union Lt Heat & P ist mtg 4s ... oo'% 
Am Chicle pf ....-seeeeeee 6 Q-J 104 106 Col. Gas & Elec SS ...cseeccecccceses 14% ‘a 
Am Coal Product ........- 6 Q-J 97 99 U S Tel Ast mtg 58 .cccccceeeeeeee 83% aa 
Am Dist Tek HT ccccccccce 4 Q-J 49 51 Cuvahoga Tel Co tat Sa_.......- . | 
American PresS ....sessee 6 Q-J &ex 92 98 - - MARKE 
Am Thread pf .......ssee SjJas &% 5 PIFTSBURGH = 
Am Type Founders ..... -4738&3 @ 54 Quotations furnished by Donner, Childs & Woods, 
Am Type Founders pf - 7 QJ 100 = 108 Pittsburgh, Pa. — 
Am Type Founders d 6s..— M & N 100 102 Bid. ~ 
Am Type Founders d new.— M & N 99 100 American Sewer Pipe ....ssseseeessees> 14 ~ 
Babcock & Wilcox ...... 7 Q-J 101 ee Crucible Steel ......cccccccccccece 13% a 
Barney & Smith ......... 6 Q-M 20 30 Crucible Steel, pld  ...-sscccccecccces 81"2 3 
Barney & Smith pf ...... 6 Q-M 85 95 Harbison Walker Ref. CoO ..ceseeeees- 41% = 
Borden Com M_ ......se00- 8 Q-M 23% 125 Harbison Walker Ref, pfd .....+...-- 100 1 o% 
Borden Con M pf ........ 6 Q-M 109 «110 Ind. Brewing ...-..scccececcccccccccvess 4% 
Bush Terminal com ...... -— 98 102 Ind. Brewing, pfd 
Cen Fireworks com ...... -—_— 1 5 Mfg. Light & Heat ..... 
Cen Fireworks pf ........ — 10 20 Monong. River Coal 
Conn. Ry. & Light ...... 4 Q-F 73% 74% Monong River Coal, 
COMGISIG secccccccccccccecce 6 Q-J & ex 130 135 Ohio Fuel  .....-ccoccccccccccccccccceces 
Du Pont Powder ......... 8 Q-M 160 164 Pgh. Pilate Glass 
Du Pont Powder pf ...... -—_ 95 100 Pgh. Coal saccesovcesesenesesooqsooqees 
Empire steel & Iron -— 8 12 Pgh. Coal, td cocccccccccccccccceerees 
Empire Steel & Iron pf -_— 55 60 Pgh. Brewing  «---.+sseseseeesceseeeces 
E. W. Bliss com ........ 5 Q-J 121 125 Pgh. Brewing, pfd 
E. W. Bliss pf .......... 10 Q-J 120 125 We stiaghouse Air Brake 
Hall Signal com ........ 5 10 Westinghouse Elec. 2d 
Int. Nickel com .......... 6 & ex 200 210 Trion Switch & Signal 
Vicke -— 5 96 - —— 7 7 
i cs —— Oe COLUMBUS QUOTATIONS. 
De, TE Ok cwtccsdccis 7 Q-J 113 (117 Quoted by Claude Meeker, Columbus, Ohio. 
Kings Co. E. L. & L. 8 Q-M 125 127 LISTED STOCKS—Industrials. pe" 
Nat. Cash Reg. pf ...... 73 & J 129 135 =. Se. 
Niles-Bement-Pond ........ 6 Q-M 95 100 Col. Le H. & Po COM ccccccsccccecs ee Pie 
Niles-Bement-Pond pf .... 6 Q-F 98 102 Gas & Elec, Sec. COM «-.++++++++++- + 
Otis Elevator ........ 6 Q-F 72 74 Gas & ‘ 
Otis E - F 
pine Se cS 8S [oe my an 
Pacific G. & EB. pf ...-ceee —_ —— 88 91 Columbus Ry. COM  .escccseeceereee 83% 166% 
Phelps D & Co. .....ccceee -— 205 «=. 215 Columbus Ry. pref --.-s-.rercerees 58 59 
Pope Manufact ........... -— 55 OsC«7 Commonwealth Pr. Ry. & Lt «....+. 8814 89% 
Pope Manufact pf ....... 6 Q-J 16 78 Commonwealth Pr. Ry. & Lt. pref S88 M4 
Pro@ucere O81  ...cccccccse 6 Q-M 110 120 East St. L. & Sub., COM «++++++++s 2 os 
Pratt & Whitney pfd... 6 Q-F 100 105 ind Rapids Ry. pref panvashewene ss ou 
Royal Bak P cOM ......+- 2Q-Mé&e 185 195 Portiand Ry., Light & Power. . seeeece pos 
Royal Bak P pf .....«... 6 Q-M &ex 107 108% Scioto Valley Traction, 2d pref ‘ o” 
Safety 8 H &@ Li .occscesee 8 Q-M&exi121 122 Union Ry., Gas & Electric -....... s a 
Sen-Sen Chiclet ........-. _ — 135 140 a LISTED BONDS —tatastrials. wu 
Standard Millin E ccccee 3 A& O 4 52 Columbus Gas Co., 58, 1932 _...-++-++- 2s 95 
Tex & Pac Coal : ahah 6 Script 98 102 a - <a “, 19GB... ccccccce 69% 
Trenton Potteries ........ -_-_ — 5 10 iuebner-Tol. Brew, 0s. _:° 92. 
Trenton Potteries vf -_ — 50 55 . . LISTED Bonne 102% 
Tren. Pot, Fdg. Cts ...... 4 & J 50 60 Cols. Street Ry, 5s, 1982 - 102% 
Trow Directory .......e.-. _ — 25 35 Crosstown St. Ry., 58, . 
Union Carbide ............ 6 Q-J 111 113 Cols. Ry. Gen. Mtg. Ws oo 
Union Ferry .........sse00 2 Q-J 24027 Cols. Del. & Marston, . oss 
Union Typewriter ........ _-_— 42 44 eat Ek oS OED., Sh, SNE + ores ens 98 
Union Typewriter 1 pf »~- TABOO 133 PORES. VRIES, Fy convetetscosssetes 
Union Typewriter 2 pf 8 A & O 106 107 
United Bank Note ...... 4 Q-J 50 52 
United Bank Note pf  T OJ 52 53% ° 
J. §&. Finishing com - 4 Q-J 92 97 
U. S. Finishing pf ...... 7 Q-J 105 86110 u scrl ers 
U. 8S. Finishing ist 6s...— J & J 100 105 
U. S. Finishing con 5s — J&a&J 95 100 - 
Virginia Ry. —- a 20 25 
West Pacific — 20 «22 Notice 
West Power —_-_ — 35 36 
West Power pf .........- _-_ —_— 60 63 You will want to keep informed 
*Ex. dividend, 1% per cent. on financial matters while on your 
- summer vacation. : 
COTTON QUOTATIONS. You can do this by sending us your 
Renskorf, Lyon & Co., 43 Exchange Place, N. Y. old and new address. ne 
High. Date. Low. Date, We will be glad to have The Finan- 
May  ..ecescesecseres 15.98 5-20 15.60 5-25 cial World follow you, in the United 
EP nennssadepenses — a. a hO States, without additional cost. For 
Sane PEneennsetoneen nenapre ~p dies Canada add one cent a week, for 
eee Sereenennees a ome - Europe add two cents an issue. 
Begtember ..+.000+ ' ae a ss Any news dealer at any hotel or re- 
meee sereeestenss i: . - “ee - on sort in the United States will supply 
OEE soseeson ~ se t= se (66S you with the publication if you are 
socee 3.15 o-e 3 ones - - s ° 
eee AN 13.14 5-20 13.00 5-25 not a subscriber, and w ill simply ask 
Pred PEE 13.20 5-24 13.09 5-22 him for {he Financial World. 
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The BEST Investment 
is LOANS UPON FARMS, combining 


1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that the 

cupply of agricultural! land is not equal to the 
emand. 


For 35 years we have sold such loans and no 


baper has waited a day for payment of princi- 
pal or interest. 


The Middlesex Banking 
Company 
Middletown, Connecticut 
Assets Over - - - $6,000,000 








To Safeguard 


your investment in advertising 
requires the use of that publica- 
tion offering the highest pos- 
sible percentage of financially 
desirable readers. 


The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard. 


434 Lafayette St., New York, N.Y. 








FRITZ VON FRANTZIUS 
BEN MARCUSE 


124 South La Salle St. 
Chicago 


—. 


Members 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


Corn Exchange Bank 
Building 


VON FRANTZIUS & CO. 


BANKERS AND BROKERS 


STOCKS 


BONDS 


GRAIN 


Write for our circulars on the following stocks 


Allis Chalmers 

American Beet Sugar 
American Car & Foundry 
American Linseed 
American Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
National Lead 

People’s Gas 

Pressed Steel Car 
Republic Iron & Steel 
United States Steel 
Westinghouse Electric 


Atchison 

Baltimore & Ohio 
Brooklyn Rapid Transit 
Chesapeake & Ohio 

Erie 

Great Northern Pfd. 
Missouri, Kansas & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island 

St. Paul 

Southern Pacific 
Southern Railway 

Union Pacific 

Wabash 


May 27, rg11. 





NEW STATISTICAL DEPARTMENT. 


The Electric Bond & Share Company, 
of 71 Broadway, announces the organiza- 
tion of a statistical department which 
has been placed in charge of Mr. Edward 
B. Lee, who is a recognized authority on 
statistics relating to securities dealt in 
Wall Street. Mr. Lee has been one of 
the editors of The Public Utility Review 
section of The Financial World and a 
contributor to The Financial World for 
several years. The Electric Bond & 
Share Company has arranged, through 
the work of Mr. Lee’s department, to fur- 
nish to the company’s clients and the 
investing public statistical] data relative 
to the electric light, gas and water power 
companies in which the Electric Bond & 
Share Company is interested either by 
management, control or investment. 


BALTIMORE TRUST CO. 


The report of the Baltimore Trust Com- 
pany at the close of business on March 
31, shows assets totalling $9,491,239.90, 
consisting of Baltimore city stock, $1,- 
678,995; other stocks and bonds, $3,440,- 
313.39; secured loans, $3,0560,657.70; 
bills receivable, $163,951.89; accrued in- 
terest on loans, investments, etc., $78,- 
742.15; real estate, $272,374.69; due 
from banks, cash, etc., $783,232.81, and 
sundry accounts, $22,971.28. On the lia- 
bilities side the deposits were $5,735,- 
805.30; capital, $1,000,000; surplus, $2,- 
500,000; undivided profits, $191,566.95, 
and the balance in dividends unpaid, 
accrued interest and sundry acounts. 


“WATER POWER INVESTMENTS.” 


“Securities of Water Power Companies 
As Investments,’”’ an address recently de- 
livered by H. M. Byllesby, the  well- 
known engineer, before the Wharton 
School of Finance and Commerce of the 
University of Pennsylvania, has_ been 
printed in pamphlet form. In that ad- 
dress Mr. Byllesby went with the most 
painstaking care into the pitfalls into 
which young engineers are apt to fall in 
making estimates and building hydro- 
electric plants and pointing out the way 
to avoid them. He also gave liberal praise 
to the Public Service Commission of Wis- 
consin and touched on many of the prob- 
lems of the present day arising out of 
the relations between great hydro-electric 
companies and the state and nation. 


PLEASES A CHICAGO MAN. 


The Financial World, 
New York City. 

Gentlemen:—I have been a subscriber 
of your journal for two years, and am 
very much pleased with your paper and 
its comments on the different stocks. 

Yours truly, 
EDWARD E. MAXWELL. 














ANOTHER PORCUPINE OFFERING 


There appears no abatement in the 
frequency with which new Porcupine 
propositions are being launched. The 
promoters operating in this camp seem 
to think all that is necessary to prompt 
capital to flow to their capacious pockets 
is to patch up some mining proposition. 
make a public announcement of an of- 
fering of the stock and investors will 
lick their chops in their eagerness to get 
a part of it. The Porcupine Kendall is 
the latest proposition and a choice set 
of promoters appears in the advertise- 
ment as agents willing to accept good 
cash for neatly blocked out and printed 
paper representing a participating in- 
terest in the profits to be made—some- 
time in the future. 

We are not as sanguine as these gentle- 
men that the demand for these shares 
will be quite spirited. From what we 
learn, not alone in New York but also 
from our correspondents in Canada, the 
public in its inclination towards the new- 
est mining camp is acting extremely 
wary and the swarm of promoters who 
had fondly espied here a new opportunity 
for good plucking is keenly disappointed. 





THE GENERAL SITUATION, 
Thomas Gibson. 


In one important particular the cut in 
steel prices finds the general situation 
in a much better position than when the 
last big cut was made in 1909. 

The textile manufacturers remain in 
the dumps because of the scarcity and 
high price of raw cotton, but the dis- 
tributors and retailers appear to be do- 
ing a good business. Grains are com- 
ing along in good shape, with the pros- 
pects for a crop fully as large or larger 
than we have ever raised. Money con- 
tinues plentiful and cheap. The banking 
position here is sound, and is being im- 
proved by the entrance of a number of 
the trust companies into the clearing 
house association. 





WEEKLY COTTON LETTER. 


Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 


As the bull leaders have perfect eon- 
trol of July and August, it is not thought 
that these months will have fluctuations 
other than those which are to their in- 
terest, consequently, opinions on _ the 
course of prices are valueless. 

The crop accounts upon the whole, are 
of such a nature to discourage purchases, 
notwithstanding the discount at which 
the fall and winter months are selling. 

We can see nothing upon which to ad- 
vise the purchase of the new crop 
months at prevailing prices. 





ANNOUNCEMENTS 


THE YANKEE FUEL COMPANY (of Colorado) 
SANTE FE, RATON & EASTERN RAILROAD 
COMPANY 
SANTE FE, RATON & DES MOINES RAIL- 
ROAD COMPANY 
SANTE FE, LIBERAL & ENGLEWOOD RAIL- 
ROAD COMPANY 
RATON WATER WORKS COMPANY OF 
NEW YORK 
To the holders of the First Mortgage 5% Bonds 
and Common Stock of the above-named 

Companies: 





Notice is hereby given that the Plan and Agree- 
ment of Reorganization bearing date the 2lst day 
of July, 1910, has this day been declared opera- 
tive pursuant to the provisions thereof. 

Notice is also hereby given that the holders 
of the First Mortgage 5% bonds and of the Com- 
mon Stock of the above-named Companies whe 
have not deposited and desire to deposit their 
bonds and stocks under the said Plan and Agree- 
ment of Reorganization must do so on or before 
July 1, 1911, at the office of the Trust Company 
of America, Depositary No. 37 Wall Street, New 
York City. That after said date bonds and stock 
of said Companies will be received by said De- 
positary only upon payment of a penalty of Five 
Dollars on each bond, and Two Dollars on each 
one hundred shares of stock or proportion 
thereof. 

After July 1, 1911, bonds and stock, althoug! 
with tender of penalty, will be accepted only at 
the discretion of the Committee. 

Dated New York, May 17, 1911. 

CHARLES H. LEE, Chairman 
MANTON B. METCALF, 
A. B. FARQUHAR, 
W. A. HARDER, 
L. LAFLIN KELLOGG, 
N. W. BINGHAM, Jr., 
FRANK BURTON. 
Committee 

KELLOGG & ROSE, 

of Counsel. 

ROBERT LAWRENCE, 
Secretary. 





DRIVES OUT THE FAKES. 
Altoona, Wis., May 22, 1911. 
The Financial World, 

New York City. 
Gentlemen:—Wishing you success 
the good you are doing to drive the fakes 

out, I am, Yours truly, 
WM. J. McLYMAN 





ADMIRES IT. 


Financial World, 

Gentlemen:—In again renewing my sub- 
scription I wish to say that The Finan- 
cial World strikes me all right. The free 
advice to subscribers is worth more than 
the price charged for the paper. I cer- 
tainly admire your fearless exposure of 
fakes. 

If there is anything out that is better 
for the investor than The Financial 
World, I would like some one to SHOW 
ME. Sincerely yours, 

W. P. Peter. 
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